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LI XIANNIAN LEAVES FOR CANADA, U.S. 11 JUL 


OW110250 Beijing XINHUA in English 0241 GMT 11 Jul 85 


[Text] Beijing, July 11 (XINHUA) -- China's President Li Xiannian and his wife Lin 
Jiamei left here by special plane this morning for Canada and the United States. 


They will make state visits at the invitation of Canadian Governor-General Jeanne 
Sauve and U.S. President Ronald Reagan. This is the first time that the president of 
the People's Republic of China will visit the two North American countries. 


In an airport departure statement, President Li said his trip is intended "to enhance 
mutual understanding, promote bilateral relations, strengthen peoples’ friendship 
between our countries and maintain world peace." He expects to have "an in-depth 
exchange of views" with leaders of Canada and the United States, and make wide contact 
with people of various circles. "I hope my visit will achieve positive results," he 
said. "I believe this will be beneficial to both sides. 


"The Chinese people cherish goodwill towards the Canadian and American peoples and 
hope to live in peace and engage in mutually beneficial cooperation with their coun- 
tries," he said. "The Chinese people are going all out to carry out socialist modern- 
ization of the country," he said. "China firmly pursues an independent foreign policy 
of peace and a policy of opening to the outside world." 


Among those seeing the president off at the airport were Premier Zhao Ziyang, Vice- 
Chairman of the Central Military Commission Yang Shangkun, member of the Secretariat of 
the Chinese Communist Party Central Committee Hu Qili, Vice-Chairman of the National 
People's Congress Standing Committee Zhu Xuefan, State Councillor and Foreign Minister 
Wu Xueqian, and Vice-Chairman of the National Committee of the Chinese People's Polit- 
ical Consultative Conference Miao Yuntai. 


The president's entourage includes Vice-Premier Li Peng, State Councillor Ji Pengfei, 
and member of the NPC Standing Committee Wang Zhaoguo. 


Also present at the airport to see the Chinese president off were Interim Charge 
d'Affaires of the Canadian Embassy here H. S. Hay and Interim Charge d‘Affaires of the 
U.S. Embassy here Herbert E. Horowitz. 


Li on Problems in Relations 
0W110710 Beijing XINHUA in English 0659 GMT 11 Jul 85 


[Text] Beijing, July 11 (XINHUA) -- Chinese President Li Xianni n today expressed hope 
for improved Sino-U.S. relations but pointed to two current problems while answering 
reporters before his departure for state visits to Canada and the U.S. 


"Taiwan issue still remains the biggest obstacle in Sino-U.S. relations," he said. 

He reiterated that "Taiwan is Chinese territory and China's goal is to reunify the 
country peacefully. Any proposal of ‘one Taiwan and one China or two Chinas’ would be 
absolutely unacceptable to the Chinese people." 


The purpose of his first visit to North America is to promote mutual understanding and 
friendship, he said. 


Referring to U.S. House of Representative's resolutions condemning China's family plan- 
ning policy, President Li said such resolutions are entirely based on fabrication and 
distortion. 
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He said firmly that China would not allow interference in China's internal affairs. 


Prospects for friendly Sino-Candian relations, he said, are bright. Li said the two 
countries have no conflict of political interests and in recent years good progress has 
been made in Sino-Canadian trade. Future work lies in tapping potentials in the 
economic fields of the two countries to increase bilateral trade. 


Asked about Sino-U.S. agreement on peaceful use of nuclear energy, initialed during 
Reagan's visit to China in 1984, Li said, we have done what we should and now it is 
up to the U.S. 


U.S. WELCOMES GORBACHEV'S LETTER ON ARMS CONTROL 


0W101853 Beijing XINHUA in English 1836 GMT 10 Jul 85 


[Text] Washington, July 9 (XINHUA) -- The United States today welcomed Soviet leader 
Mikhail Gorbachev's recent statement that the Soviet Union has the ‘desire and political 
will" to reach an arms control agreement with the United States. 


State Department press officer Bob Smalley said, "If this is indeed the Soviet 
intention, the Soviet Union will find us a ready partner." 


Smalley was responding to Gorbachev's letter to a group of American scientists. In 
that letter the Soviet leader expressed his country's "desire and political will to 
realize the objectives" of the U.S.-Soviet agreement to resume arms control talks. 
Smalley, however, rejected as “wishful thinking" an article in today's NEW YORK TIMES 
that said Soviet negotiators in Geneva have indicated for the first time a willingness 
to accept an arms treaty allowing research on strategic defense. 


“Apart from one early acknowledgement that a ban on research cannot be verified, 
there has been no further sign from the Soviets giving effect to this point of view," 
he said. However, Smalley said that "should the Soviets move in the direction of 
acknowledging in Geneva the permissibility of research, we would welcome it." 


Official Spokesman's Comments 
0W100925 Beijing XINHUA in English 0644 GMT 10 Jul 85 


([Text] Washington, July 9 (XINHUA) -- The Soviet Union has given no indication of 
relaxing its opposition to the U.S. Strategic Defense Initiative, the well-known 
"star wars" program, the State Department said today. 


Spokesman Robert Smalley said that a press report published by the NEW YORK TIMES 
today saying Soviet arms negotiators in Geneva had indicated willingness to accept 
a treaty allowing such research "appears to be based more on wishful thinking than 
reality." The report quoted high-ranking U.S. officials as saying that Soviet 
negotiators in Geneva informally told their American counterparts two weeks ago 
that Moscow would no longer seek a ban on all research, but wanted to draw a line 
between laboratory and scientific research, which would be allowed, and development 
and testing, which would be banned. 


The officials said that although the Soviet ideas would still be unacceptable to the 
Reagan administration, if Moscow does make a formal proposal along those lines, it 
would put new pressure on Reagan to ease his position and thus could get the talks 
moving. 


Smalley said that "apart from one early Soviet acknowledgement that a ban on research 
cannot be verified, there has been no further sign from the Soviets giving effect to 
this point of view." 
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"Should the Soviets move in the direction of acknowledging in Geneva the permissi- 
bility of research, we would welcome it," he said, adding that such research is 
desirable and cannot be monitored or banned. 


Meanwhile at the White House, s,okesman Larry Speakes refused to comment on the report 
on grounds that the Geneva negotiations are confidential. He said only that "if the 
Soviets should make a serious proposal in any area, we would, of course, study it care- 
fully. 


Unitl now, the Soviet Union has insisted on prohibiting all such research, and the 
United States has refused to discuss possibility of placing any limitations on 
Reagan's "star wars" program. The disagreement has been at the core of the deadlock 
in the Geneva arms control talks between the two countries. 


FOREIGN BANKS BECOME MORE ACTIVE IN PRC 


0W101917 Beijing XINHUA in English 1903 GMT 10 Jul 85 


[Text] Hong Kong, July 10 (XINHUA) -- Foreign banks are becoming more active in 
China because of the country's four modernizations and its "open door" policy, an 
official of the Royal Bank of Canada said here today. 


Henry Fei Tai Hung, regional representative of the bank's China Department, was 
speaking at a conference on "China's financial system and opportunities open to foreign 
banks", which opened today. It is being attended by more than 300 Hong Kong bankers 
and entre preneurs. 


Fei said: "Foreign banks, almost without exception, recognize the importance of the 
four modernizations in China, and are making a strategic decision to participate.” 
Since 1980, more than 60 foreign banks had set up representative offices in Beijing, 
and about another 40 offices in other major cities, such as Shanghai, Tianjin, Dalian, 
Guangzhou, and Shenzhen and Xiamen special economic zones. 


International bankers were excited by China's recent announcement that foreign banks 
could now apply for branch licenses in the special economic zones. He continued: 
"The foreign banks' role in promoting trade between China and the rest of the world 
can be quite profitable. 


"China's foreign trade has sustained very healthy growth over the past few years, and 
last year, China's total foreign trade increased by another 19.6 percent over 1983 

to reach almost 50 billion U.S. dollars. This figure, though remarkable, represents 
only about 10 percent of the nation's total industrial and agricultural output. 

From this respect, China's potential for further growth in foreign trade is great." 


China's recent entry into the international capital market was another area where 
foreign banks played an active role, he said. 


The Bank of China and the China International Trust and Investment Corporation, two 
powerful financial institutions, had issued public bonds outside China for the first 
time since liberation with great success. This showed that China was seriously consid- 
ering the international capital market as another important source of funds, he said. 


Fei cited the 650 million U.S. dollar Pingshuo and Taibao coal mine in Shanxi Province 
and the 3.51 billion U.S. dollar Daya Bay nuclear power plant scheme near Hong Kong 

as two examples of large joint-venture projects which required external commercial 
borrowing. 
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However, he said: "Although China's commitment to the four modernizations is undaunted, 
recent drops in China's foreign-exchange reserves, coupled with tightening measures on 
some economic activities, do give rise to people's concern about the open-door policy." 
But he quoted Premier Zhao Ziyang saying to participants at a Euromoney conference in 
Beijing in May -- if. there was to be any change in the open-door policy, it could only 
be to open it further. "These words direct from the Chinese premier are indeed 
reassuring," Fei added. 


PRC ATTENDS CHRISTIAN PEACE CONFERENCE IN PRAGUE 


0W090829 Beijing XINHUA in English 0719 GMT 9 Jul 85 


[Text] Prague, July 8 (XINHUA) -- More than 600 Christians from 97 countries appealed 
here today to fellow Christians and governments throughout the world to make every effort 
to check the arms race so as to eliminate the danger of war. 


The delegates attending a week-long assembly here organized by the Christian Peace 
Conference issued their appeal in several documents which included letters to Andrey 
Gromyko, president of the Supreme Soviet of the USSR, and U.S. President Ronald Reagan. 


At the closing session of the assembly today, Bishop Karoly Toth of Hungary was reelected 
president of the Christian Peace Conference. In an interview with reporters after the 
assembly, Bishop Toth said the main task for world churches and Christians in the next 
period is to work for disarmament and the prevention of war. "We appeal from this 
assembly not only to Christians but to all people to create a united front against the 
enemies of peace," he said. 


Delegates representing Chinese Christians attended the assembly as observers for the 
first time in twenty years. 
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"MISUNDERSTANDING' OF POPULATION POLICY EXAMINED 


0W101514 Beijing XINHUA in English 1449 GMT 10 Jul 85 


[Text] Washington, July 9 (XINHUA) -- THE WASINGTON POST Monday carried a signed article 
criticizing the American press for having "provided little coverage" of China's popula- 
tion policy and causing a misunderstanding of the policy inthe country's political cir- 
cles. 


The article, written by Marshall Green, a retired American diplomat, said that “the 
American debate over China's population policy touches on a very sensitive issue of na- 
tional sovereignty and could undermine relations between our two nations." 


The article explains that China, home of one-quarter of the world's people, is under 
great pressure to keep its birthrate down. China's per capita cropland, for example, 

is one-third the world's average, its fresh water one-fourth, its grassland one-half and 
its forested land one-eighth. If China were to maintain a fertility rate as low as 2.3 
children per family, its population would stabilize in the year 2080 at 2.13 billion -—- 
double its current size. Even if the country has an average of only two children per 
family, its population would not stabilize until the year 2050, and then at over 1.5 
billion. 


“These alarming projections explain the great urgency of China's efforts to slow its 
population growth, and why the government in 1979 announced the goal of the one-child 
family," the article says. 


China advocates a one-child norm, and hopes at best to end up with a total fertility rate 
of 1.7, continues the article. Even with the achievement of a 1.7 fertility rate by the 
year 2000, China's population would peak at 1.34 billion by 2025, according to demo- 
graphers in China's State Statistic Bureau. 


While encouraging one-child families, "Chinese officials at all levels affirm that the 
government resolutely condemns infanticide and mistreatment of women, including coercive 
abortion and sterilization." On the other hand, Chinese officials freely admit that 
government laws and policies on these matters are sometimes violated, as indeed, they 
point out, laws are sometimes violated in all countries. Violations are intentionally 
publicized by the government in order to stress their illegality. In fact, reports by 
Western critics have relied heavily on incidents widely reported by the Chinese official 
press. 

As to reports that there is frequent physica] pressure on women to undergo abortion or 
sterilization, Marshall Green writes, “my latest trip to China uncovered nothing that 
would substantiate these charges. There are certainly psychological pressures on women 
with chiidren to be sterilized, but the same pressures apparently are not applied regard- 
ing abortions," he writes, quoting the figures that the Chinese abortion rate is much 
lower than that in U.S. "It must be re-emphasized that the coercive actions and inci- . 
dents of infanticide opposed by the United States are also opposed by China," Marshall 
Green emphatically points out. "China is seeking to deal with the problems of excessive 
preference for sons not only through law but by instituting various long-term social and 
economic measures that will raise the status of women in their families and communities.’ 


He cites Chinese government-initiated care for the elderly and public education in sup- 
port of both smaller families and equality of sexes, as well as better education and 
literacy for all. "It is unfortunate that the American press has provided little cover- 
age of these broader social aid economic measures, for they are important elements of 
China's total effort to stabilize population growth," continues the article. 
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"It is doubly unfortunate because press reports of China's population program have been 
seized upon by certain U.S. congressional and other groups opposed to family planning as 
an excuse to begin dismantling U.S. population assistance programs, including U.S. sup- 
port for the United Nations fund for population activites." 


“China, far more than any other developing country, is earnestly seeking to solve a popu- 
lation problem that threatens the stability of China and the interests of generations to 
come." he concludes. 


U.S.-PRC FRIENDSHIP CARAVAN LEAVES NEW YORK 


0W100110 Beijing XINHUA in English 0050 GMT 10 Jul 85 
{By Xu Linxing] 


[Excerpts] New York, July 9 (XINHUA) -- The “caravan America-China" vehicles left here 
today on a historic people-to-people expedition in China. 


A send-off ceremony was held by the New York City Commission for the United Nations and 
Consular Corps at the U.N. Headquarters. Commissioner Gillian Sorensen said at the 
ceremony, "You are the best ambassadors of the American people I could imagine." 


Huang Jiahua, deputy permanent representative of China to the United Nations, said at the 
ceremony that travelling in trailers in China "is indeed a novel and attractive idea." 
He said, "I will strongly advise them not to be confined to those American vehicles but 
be exposed as much as possible to the nature, the people and the Chinese way of life so 
that they can really serve as people's ambassadors." 


The China expedition was sponsored by the Wally Byam Caravan Club of the United States, 
U.S. General Motors and others. According to the plan, eight groups will travel in China 
by Airstream trailers from this fall to the spring of 1987. 


The American caravan consists of 11 trailers and their tow vehicles. 11 couples are in 
the first group with an average age of 70. The 11 couples left Lake Placid of New York 
State on July 4. The tour vehicles now left New York City and will travel through 
Philadelphia, Washington and Baltimore where they will be loaded aboard ship to China. 


On September 7, the 11 couples will begin their 1500-mile, 28-day drive between Xiamen 
and Nanjing. On their way, they will visit Fuzhou, Hangzhou, Shanghai, Suzhou and 
Wuxi. 
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FURTHER REPORTAGE ON YAO YILIN'S VISIT TO USSR 


Arkhipov Hosts Luncheon 
0W110254 Beijing XINHUA Domestic Service in Chinese 1830 GMT 10 Jul 85 
[By reporter Shen Yiming] 


[Text] Moscow, 10 Jul (XINHUA) -- Ivan Arkhipov, first deputy chairman of the Council 
of Miristers of the USSR, held a luncheon in Moscow at noon today in the name of the 
Soviet Government to fete the visiting Chinese Vice Premier Yao Yilin and his entourage. 


Arkhipov delivered a speech at the luncheon welcoming Yao Yilin's visit to the USSR. 

He said: The Soviet Union has always advocated the improvement of its relations with 
the People's Republic of China and the transfer of such relations to the orbit of good- 
neighborliness and friendship. 


Arkhipov expressed satisfaction with the definite progress that had appeared in Soviet- 
Chinese relations and the expansion of ties and contacts between the two nations in the 
past several years. He said: In December last year, the two sides signed a series of 
agreements on economic, scientific, and technological cooperation. During the talks 
this time, the two sides discussed issues on how to further develop the trade and 
economic relations between the Soviet Union and China and to make improvements in form. 
The goods exchange and payment agreement for 1986 to 1990 and the agreement on economic 
and technological cooperation in building and upgrading industrial projects in China 
signed today have laid a foundation for the long-term trade, economic, scientific, and 
technological cooperation between the Soviet Union and China on the basis of equality 
and mutual benefit. 


Yao Yilin also delivered a speech at the luncheon. He said: China and the Soviet Union 
are two great neighboring nations. Traditional friendship exists between the two 
peoples. The Chinese people are imbued with sincere friendship toward the Soviet people. 
During a protracted period of revolution and construction, the peoples of the two 
countries sympathized with and supported and helped each other. I wish to take this 
opportunity to express my heartfelt gratitude to all those Soviet comrades who made 
contributions to China's revolution and construction. 


Regarding China's current socialis* construction, Yao Yilin said: "To achieve China's 
goal in the development of socialist modernization, we need the efforts of people of 
several generations and a prolonged peaceful international environment. We are willing 
to establish and develop relations of friendship and cooperation with all countries on 
the basis of the Five Principles of Peaceful Coexistence and to study and draw lessons 
from all their exp2riences in science, technology, and economic management that would 
benefit China's socialist construction. This is China's long-term fundamental 
principle." 


Yao Yilin said: China and the Soviet Union have gone through a period in which they 
had drifted apart. This is regrettable. In recent years, positive changes have taken 
place in Sino-Soviet relations owing to the efforts made by both sides. In particular, 
fairly rapid progress has been made in promoting economic and trade relations between 
the two countries. However, we still need to do many things and further tap potentials 
in developing economic cooperation between the two countries. The obstacles that exist 
between the two countries in their political relations remain to be surmounted. 
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He emphatically pointed out: As long as both sides have sincere aspirations, deal with 
the questions from an overall and long-term point of view, and wish to turn their as- 
pirations into actions, the questions between the two countries can be settled and 

the relations between the two nations can be improved. He hoped that his current 

visit would help achieve these goals. 


Yao Yilin, Arkhipov Talk 
0W102031 Beijing XINHUA in English 2024 GMT 10 Jul 85 
[By correspondent Shen Yiming] 


[Text] MOscow July 10 (XINHUA) -- Yao Yilin, Chinese deputy premier of the State 
Council, held talks here today with Ivan Arkhipov, first vice-chairman of the 
Council of Ministers of the USSR. 


Yao Yilin introduced China's socialist modernization and economic reform and stated 
China's independent foreign policy for peace. He expressed satisfaction with the gradual 
improvement in Sino-Soviet relations in recent years due to mutual efforts, and with 

the resumption and development of the contacts in the fields of economy, trade, culture, 
education and sports. 


H .aid, as is known to all, certain obstacles still exist in the Sino-Soviet relations. 
|}. sincerely hoped that the Soviet Uniou would take steps to remove these obstacles. 


Arkhipov briefed the Chinese guests on the Soviet national economic construction and 
trends in future development. He mentioned present development of the Sino-Soviet 
economic and trade relations, and expressed satisfaction with these relations. 


Arkhipov reiterated the Soviet Union's wish to improve relations with China, and 
stated his country's views on the present international situation. 


The two sides reached agreement on some specific questions concerning economic and trade 
relations between the two countries. It was agreedthat the Sino-Soviet Economic, 

Trade, Scientific and Technological Cooperation Commission will hold its first meeting 
in the first half of next year in Beijing. 


Present at today's meeting were Chinese Vice Foreign Minister Qian Qichen and other 
delegates, Soviet Vice-Chairman of the Council of Ministers Nicolay Talysin and 
other vice ministers and vice chairmen of the state committees concerned. 


The Soviet Government held a luncheon at the Kremlin today in honor of Yao Yilin at 
which Arkipov and Yao Yilin exchanged speeches. 


Yao Yilin paid homage this morning to the former Soviet leader at the Lenin monument, 
where he laid a wreath. He also laid a wreath at the anonymous heros’ monuments. 


Economic Agreements Signed 
0W101956 Beijing XINHUA in English 1941 GMT 10 Jul 85 
[By XINHUA correspondent Shen Yiming] 
[Text] Moscow, July 10 -- China and the Soviet Union signed here this afternoon a 


goods exchange and payment agreement for 1986 to 1990 and an agreement on economic 
and technological cooperation in building and upgrading industrial projects in China. 
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The agreements were signed by Vice-Premier Yao Yilin of China and Ivan Arkhipov, first 
deputy chairman of the Council of Ministers of the USSR. 


According to the first agreement, China will in the next five years export to the 
Soviet Union farm products, mineral products, chemical products, handicrafts and light 
industrial products, while the Soviet Union will provide China with steel, timber, 
fertilizer, electric power equipments, locomotives, automobiles and planes. Under the 
agreement, the trade volume between the two countries will increase to 35 billion Swiss 
francs in the next five years. 


Under the second agreement, the Soviet Union will build and reform industrial projects 
in China. 


The two sides will cooperate in designing, supplying of technical information and 
equipment and exchanging of «.»erts and technicians. 


Important members of Vi.<-Previer Yao's party and Chinese Ambassador to the Soviet Union 
Li Zewang and Deputy Che’ »:" of the Council of Ministers of the USSR Nikolay Talyzin 
and officials of related Suviet departments were present at the ceremony. 
More on Yao's Activities 
0W110304 Beijing XINHUA in English 0232 GMT a Jul 85 
[Text] Moscow, July 10 (XINHUA) -- Chinese Vice-Premier Yao Yilin and his entourage : F 
visited Lenin's office and residence in Kremlin this afternoon. Lenin, founder of the 
Soviet Communist Party, worked and lived there between 1918 to 1922. 


In the evening, Yao, accompanied by his Soviet counterpart Ivan Vasilyevich Arkhipov, 
watched a modern ballet "Golden Era" in the ‘famous Bolshoy Theater. 


Yao met last night the staff members of the Chinese Embassy and other Chinese offices 
' dn Moscow and Chinese students studying here. After his arrival in Moscow at noon, 
Yao and his entourage toured the Moscow River aboard a yacht. 
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ZHAO ZIYANG MEETS JAPANESE TRADE DELEGATION 


0W101934 Beijing XINHUA in English 1926 GMT 10 Jul 85 


[Text] Beijing, July 10 (XINHUA) -- China's economic reforms are proceeding as 
planned, Premier Zhao Ziyang told Yoshio Sakurauchi, president of the Japanese 
Seciety for the Promotion of Foreign Trade, here today. 


Zhao said there had been some problems affecting China's economic restructuring, but 
measures had already been taken to solve then. 


For instance, efforts had been made to check the excessive growth rate of China's 
construction and imports and ensure a normal speed. 


Zhao expressed satisfaction over the continuing development of Sino-Japanese economic 
and technological cooperation and trade. 


Sakurauchi said that although trade between China and Japan had reached a record-high 
13 billion U.S. dollars last year, exports and imports between the two countries were 
unbalanced. He expressed the hope that China's exports to Japan would increase. 


Zhao agreed with Sakurauchi, saying that efforts should be made by both sides 
to solve this question. He also thanked the society for their efforts to promote 


friendly relations and economic co-operation and trade between China and Japan. 


Earlier, Chinese State Councillor Gu Mu met Sakurauchi and his visiting party in the 
Great Hall of the People. 


WANG ZHEN MEETS JAPANESE DELEGATION 10 JUL 


0W101839 Beijing XINHUA in English 1834 GMT 10 Jul 85 


[Text] Beijing, July 10 (XINHUA) -- Wang Zhen, honorary president of the China-Japan 
Friendship Association, met and had a friendly conversation with a Japanese dele- 
gation on exchanges between Japanese and Chinese small and medium-sized enterprises 
here today. 


The delegation is led by Koichi Yamamoto, former vice-chairman of the Japanese 
Socialist Party and president of the Japanese Federation of Small and Medium-Sized 
Enterprises. 


The delegation has come to China to learn about the current situation of China's small 
and medium-sized Enterprises. 


The delegation has come to China to learn about the current situation of China's 
small and medium-sized enterprises and discuss possibilities of future couperation. 


PRC DELEGATES AT TOKYO SEMINAR ON PEACE IN ASIA 


0W090652 Beijing XINHUA in English 0639 GMT 9 Jul 85 


[Text] Tokyo, July 8 (XINHUA) -- China has appealed for international efforts to 
check the escalation of antagonism and the arms race between the superpowers in 
northeastern Asia. 


Speaking at an international seminar on the reunification of Korea and peace in 
Asia, which ended today in Yokohama, a port city south of Tokyo, Chinese delegation 
leader Xu Dashen said that the large-scale military exercises held in recent years 
by South Korea and the United States were detrimental to peace and stability on 

the Korean peninsula. 


I. 11 Jul 85 D2 PRC INTERNATIONAL AFFAIRS 
NORTHEAST ASIA 


Zhang Xiangshan, senior advisor to the Chinese delegation, said that detente and 
stability on the peninsula plays an extremely important part in the maintenance of peace 
in the Asian and Pacific region. We reiterated the consistent support of the Chinese 
people for the notion that the Korean people should be left free of any external inter- 
ference in reunifying their country independently and peacefully. 


The three-day seminar began on Saturday with 131 scholars from 16 countries participating. 
DPRK ENVOY'S RECEPTION MARKS TREATY ANNIVERSARY 
0W101938 Beijing XINHUA in English 1929 GMT 10 Jul 85 


[Text] Beijing, July 10 (XINHUA) -- Korean Ambassador to China Sin In-ha held a recep- 
tion here today marking the 24th anniversary of the China-Korea treaty of friendship, co- 
operation and mutual assistance. 


Sin In-ha and Peng Chong, vice-chairman of the Chinese National People's Congress Stand- 
ing Committee, delivered speeches at the reception. 


The ambassador said that over the past 24 years, the two countries had made contributions 
to safeguarding peace in Asia and the world. He paid tribute to the achievements China 
had made in its modernization drive. 


Peng said China was pleased with the success Korean people had achieved under the leader- 
ship of President Kim Il-song. He said tension in the Korean peninsula had caused deep 
concern throughout the world, and noted that the Workers’ Party and the DPRK Government 
had made sincere and unremitting efforts for the independence and peaceful reunification 
of the peninsula. The North and South had made a good start in dialogue being conducted 
through various channels. He said the Chinese Government and people firmly supported the 
proposals for a confederal republic and tripartite talks put forward by the DPRK Government. 


Present at the reception were Vice-Minister of Foreign Affairs Liu Shuqing, Deputy Chief 
of the General Staff of the People's Liberation Army Xu Xing, and President of the China- 
Korea Friendship Association Li Zhimin. 


PYONGYANG BANQUET MARKS PRC-DPRK TREATY 


0W102006 Beijing XINHUA in English 1946 GMT 19 Jul 85 


[Text] Pyongyang, July 10 (XINHUA) -- Chinese ambassador to the DPRK, Zong Kewen, held a 
banquet this evening at the Chinese Embassy here to celebrate the 24th anniversary of the 
Sino-Korean Treaty of Friendship, Cooperation and Mutual Assistance. 


Vice-President of the DPRK Yi Chong-ok and other high-ranking officials Kim Yong Nam, 
O Kuk-yol, Kong Chin-tae, Kim Kwan-sop, Choe Chong-kun and Hyon Chun-kuk were also pre- 


sent at the ceremony. 


Zong Kewen said at the banquet that 24 years ago, the great leader of the Korean people 
Kim Il-song visited China and signed the treaty of friendship, cooperation and mutual 
assistance with the PRC. Time has proven that the treaty has played a positive role in 
promoting the friendship, unity and cooperation between the two countries, as well as 
contributing to the safeguarding of peace in Asia and the world. 


Zong Kewen reiterated that the Chinese Government and people have all along profoundly 
sympathized with and supported the Korean people in the realization of the cause of 
peaceful reunification of their fatherland. The United States should pull all its troops 
out from South Korea and let the Korean people themselves resolve their own problems, he 


stressed. 
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Yi Chong-ok said July 11 is a memorial day marking Sino-Korean friendly relations. Since 
July 11, 24 years ago when the Sino-Korean friendship treaty was signed, friendship and 
unity between our two countries have developed and strengthened in a broader and deeper 
scale. 


On national reunification, Yi Chong-ok pointed out that with the aim of creating pre- 
conditions for national peace and peaceful reunification, the DPRK Government has put 
forward a proposal to hold tripartite talks with the South Korean authorities and the 
United States. Not long ago, DPRK made an appeal for North-South parliamentary talks. 
This reasonable proposal was well received and supported by other countries of the 
world. 


Yi Chong-ok said in conclusion that "the Chinese Communist Party, government and people 
have always supported our people's socialist construction and the cause of our national 
unification. Our party, government and people will never forget their friendship." 


MONGOLIAN PEOPLE'S REVOLUTION ANNIVERSARY MARKED 


0W101216 Beijing XINHUA in English 1158 GMT 10 Jul 85 
["Beijing Marks Mongolian People's Revolution Annversary" -- XINHUA headline] 


[Text] Beijing, July 10 (XINHUA) -- The 64th anniversary of the Mongolian people's 
revolution was marked in Beijing here this afternoon at a reception sponsored by the 
Chinese People's Association for Friendship With Foreign Countries and the China- 
Mongolian Friendship Association. ' 


In their speeches at the reception, President of the China-Mongolia Friendship 
Association Zhang Weilie and Mongolian Ambassador to China Pe Shagdarsuren expressed 
their hope for a constant development of the traditional frindship between the two 
peoples. 


Among those attending the reception were Wang Fulin, vice-president of the Chinese 
People's Association for Friendship With Foreign Countries, and Meng Ying, vice- 
president of the China-Mongolian Friendship Association. 
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CHINA, MALAYSIA TO OPEN DIRECT TRADE 


OW110729 Beijing XINHUA in English 0718 GMT 11 Jul 85 


[Text] Kuala Lumpur, July 10 (XINHUA) -- China and Malaysia are going to open direct 
trade with each other and have agreed on most of the items of a trade accord, leaving 
some details for further consultation, a senior Chinese trade official said here today. 


This was achieved during a visit to Malaysia by a Chinese economic and trade delegation 
headed by Deputy Minister of Foreign Economic Relations and Trade Wei Yuming. He told 
XINHUA before leaving here for the eastern part of Malaysia that the two countries have 
agreed to tap potentials in bilateral trade as both countries are rich in natural 
resources. 


Wei said that China has no problem in opening direct trade with Malaysia. He said his 
Malaysian counterpart has expressed willingness to participate in joint ventures of 
timber processing in China. 


The two countries have also reached an agreement on investment protection, Wei said. 


PRC-AUSTRALIA RELATIONS CONFERENCE OPENS 


0W102110 Beijing XINHUA in English 2052 GMT 10 Jul 85 


{Text ] Queensland, Brisbane, July 10 (XINHUA) -- The Sino-Australian relations confer- 
ence opened here this morning at Griffith University. 


Organized by the School of Modern Asian Studies at Griffith University, the conference 
was officially opened by the Premier of Queensland John Bjelke-Petersen. In his open- 
ing speech, the premier recalled and praised the rapid development of relations of 
friendship and cooperation between China and Australia as well as the good relations 
Queensland has with China. He wished every success to the conference. 


Sir Allan Sewell, the chancellor of Griffith University commented that a country with 
China's potential and location can, now or in the future, effect Australia in many ways, 
especially politically, strategically, commercially and culturally. There are few 
international relationships of greater importance to Australia. We believe that the 
conference is of such significance that it might well be a milestone in the history of 
Sino-Australian relations. 


The Chinese Ambassador to Australia Nie Gongchang gave a speech at the session. He 
extended to the conference his warm congratulations and wished the conference great 
success. He said: With the increase of exchanges in the economic, trade and cultural 
fields and growing interflow of personnel between the two countries, the two govern- 
ments and peoples have cultivated a valuable friendship and trust on the basis of 
mutual awakening and understanding. He pointed out that the development of the relat- 
ions of friendship and cooperation between China and Australia are not only beneficial 
to both nations but also conducive to the peace and stability in the Asian-Pacific 
region and in the world as a whole. 


The opening session was followed by a morning session at which Professor Hugh Dunn, 
and Gary Woodard, both former Australian ambassadors to China and the latter, the 
present first assistant secretary for Europe, American and North Asia Division of the 
Foreign Affairs Ministry presented papers. 


In the afternoon session, ten more speakers presented papers to the conference, includ- 
ing Ji Quoxing from Shanghai Institute of International Studies. 
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With a friendly atmosphere, the conference was attended by over one hundred persons 
including Huan Xiang, senior adviser of the Chinese Academy of Social Sciences and 
director-general of the International Studies Centre under the State Council, who came 
from Beijing on a special trip for the conference, distinguished Australian politicians, 
businessmen, lawyers, cultural and media figures and academics. 


During a dinner given in the evening, Senator John Button, minister for industry, 
commerce and technology, spoke about his recent trip to China. He pointed out that he 
was the first senior minister to go to China after General Secretary Hu Yaobang's 
visit to Australia. He said he was very well received by his Chinese hosts and was 
very much impressed by what he saw. He elaborated on Australia's interests in China 
and expressed his optimism about the development of friendly relations between China 
and Australia and future economic and technical cooperation between the two countries. 
Button said that people of all walks of life should handle with care the friendly re- 
lations without harming then. 


The conference will last three days. 


AUSTRALIAN PARLIAMENT DELEGATION ENDS VISIT 


0W101650 Beijing XINHUA in English 1642 GMT 10 Jul 85 


[Text] Shenzhen, July 10 (XINHUA) -- Australian Senate President Douglas McClelland 
today expressed the hope to extend Sino-Australian cooperation to mining, transport, 
tourism, agriculture, animal husbandry and the up-grading of small enterprises. 


McClelland, head of an Australian parliament delegation on a visit to China, told 
XINHUA before he left here for Hong Kong that he believed there was room for more co- 
operation between Australia and China. 


He described the visit as "marvellous." The Australian parliamentarians had seen that 
the economic reform being carried out by the Chinese Government enjoyed full support of 
its people, he said. 

The delegation had visited Shanghai and Guangzhou before its arrival here. 


CULTURAL DELEGATION LEAVES BURMA FOR HOME 


0W101246 Beijing XINHUA in English 1230 GMT 10 Jul 85 


[Text] Rangoon, July 10 (XINHUA) -- The Chinese cultural delegation headed by Culture 
Minister Zhu Muzhi left here for home this afternoon after a week-long visit to Burma. 


They were seen off at the airport by Burmese Information and Culture Minister 
U Aung Kyaw Myint and other Burmese officials. 


During his stay in Burma, Zhu Muzhi was received by President U San Yu and Deputy Prime 
Minister U Tun Tin and held talks with his counterpart U Aung Kyaw Myint. Both sides 
highly praised the traditional "pauk phaw" [kinship] friendship between the two 
cowmtries in their conversations. 


The Chinese delegation arrived here on July 3 after its visit to Thailand. 
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WAN LI MEETS INDIAN FRIENDSHIP DELEGATION 


0W111228 Beijing XINHUA in English 1159 GMT 11 Jul 85 


[Text] Beijing, July 11 (XINHUA) -- Vice-Premier Wan Li met the India-China Friendship 
Association delegation led by its President Bhakti Bhusan Mondal here this afternoon. 


Both sides hoped to strengthen intercourse between the people of the two countries and 
promote their understanding and friendship. 


Present on the occasion were Lin Lin, vice-president of the Chinese People's 
Association for Friendship With Foreign Countries, and K.P.S. Menon, Indian ambassador 
to China. 

The Indian delegation arrived here on July 9. 


BANGLADESH PRESIDENT LEAVES HANGZHOU 8 JUL 


0W101353 Hangzhou Zhejiang Provincial Service in Mandarin 1000 GMT 8 Jul 85 


{Text] Lt. General Ershad, president of the People's Republic of Bangladesh, and his 
wife and party wound up their friendly visit to Zhejiang Province and left Hangzhou 
by plane on the afternoon of 8 July. They were seen off at the airport by Governor 
Xue Ju and his wife, Vice Governor Li Debao, Hangzhou City Mayor Zhong Boxi, and 
Deputy Director of the provincial foreign affairs office (Cai Shun). 


Before boarding the plane, President Ershad shook hands with and said goodbye to 
Governor Xue Ju and others. 


President Ershad, accompanied by Vice Governor Li Debao, visited the Hangzhou silk 
printing and dyeing combined mill on the morning of 8 July. During a banquet given in 
his honor the evening of 7 July, the president has said that the silk of Hangzhou is 
known to the whole world, and that people can learn from the rich experience and superb 
skill of Hangzhou's silk industry. 


Departs for Home 
QW101913 Beijing XINHUA in English 1901 GMT 10 Jul 85 


[Text] Guangzhou, July 10 (XINHUA) -- Visiting Bangladesh President Hussain Muhammad 
Ershad today expressed the belief that the friendly relations between Bangladesh and 
China would be further strengthened and the two countries’ all-round cooperation 
developed. 


The Bangladesh president said this when he was informed about phone calls by 

President Li Xiannian and Premier Zhao Ziyang from Beijing before his departure for 
home, congratulating him on the success of his visit. The two Chinese leaders said they 
were very happy about President Ershad's visit, which they described as having promoted 
the friendly cooperation between the two countries. 


President Ershad and his party left here for home this morning by special plane. Among 
those seeing them off at the airport were Qian Yongchang, Chinese minister of 
communications and Li Jian'an, vice-governor of Guangdong Province. 
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ZHAO ZIYANG, WU XUEQIAN MEET ROMANIA'S ANDREI 


0W101444 Beijing XINHUA in English 1431 GMT 10 Jul 85 


[Text] Beijing, July 10 (XINHUA) -- Chinese Premier Zhao Ziyang said here today that 
China and Romania should have closer relations under the new situation. At a meeting 
with Romanian Foreign Minister Stefan Andrei, Zhao said that it is China's consistent 
policy to develop friendly relations and cooperation with Romania in an all-round 
way. 


Zhao said there are great potentials for the two countries to increase their trade and 
economic cooperation. 


“So long as the two nations make down-to-earth efforts, their trade and economic 
relations will be further expanded," Zhao said. 


Chinese State Councillor and Foreign Minister Wu Xueqian was also present at the 
meeting. 


ROMANIAN LEADER PRAISES TROOP CUT TO ZHANG AIPING 


0W110314 Beijing XINHUA in English 0234 GMT 11 Jul 85 


(Text] Bucharest, July 10 (XINHUA) -- Romanian President Nicolae Ceausescu today 
expressed welcome to China's 1ecent decision to cut one million Army personnel. 
Meeting visiting Chinese Defense Minister Zhang Aiping, Ceausescu underlined the 
correctness of the decigfon, saying the defense potential of a socialist country lies 
first of all in the development of the national economy and the rise of the standard of 
living of the people. Romania has all along given top priority to economic development 
and its defense spendings have remained frozen for three years, he added. 


He described Zhang's visit as a success which showed the friendly relations between 
the Romanian and Chinese Armies and between the two countries as a whole. 


On international affairs, Ceausescu said that Romania favors an end to arms race under 
the present-day international situation, nuclear disarmament in particular. He said 
that his country holds that socialist countries can take unilateral action in arms 
reduction. 


Zhang, who arrived here on July 4 for week-long visit, briefed the Romanian president 
on China's effort to streamline its Armed Forces to make its troops younger, more 
revolutionary, intellectual and specialized. He praised the Romanian Army under the 
leadership of Ceausescu for its success in raising its military am political calibre, 
realizing modernization and taking part in the country's economic construction. 


Zhang conveyed the best regards to Ceausescu from Chinese leaders Hu Yaobang, Deng 
Xiaoping and Li Xiannian. Ceausescu expressed thanks for this and asked Zhang to 
convey his greetings to the Chinese leaders. 
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PRC, BOLIVIA ESTABLISH DIPLOMATIC REJ.ATIONS 


0W101620 Beijing XINHUA in English 1610 GMT 10 Jul 85 


(Text] Beijing, July 10 (XINHUA) -- China and Bolivia have decided to establish dip- 
lomatic relations at the ambassadorial level as from Julv 9, 1985. 


A joint communique, signed in New York on July 9 and issue? today simultaneously in the 
two countries’ capitals, says the two governments have agreed to develop friendly rela- 
tions and cooperation on the basis of the principles of mutual respect for sovereignty 
and territorial integrity, mutual non-aggression, non-interference in each other's 
internal affairs, equality and mutual benefit, and peaceful coexistence. 


The statement says, "the Government of the Republic of Bolivia recognizes that the 
Government of the People’s Republic of China is the sole legal government of China 
and Taiwan is an inalienable part of the territory of the People's Republic 

of China. 


"The Government of the People's Republic of China sympathizes with the position 
of the Republic of Bolivia for achieving a settlement of the question of the outlet 
to the Pacific Ocean through consultations and negotiations." 


The two governments have agreed mutually to provide each other with all necessary 
assistance for the establishment and performance of the functions of diplomatic 
missions on the basis of equality and mutual benefit and in accordance with inter- 
national practice, the communique adds. 


The joint communique was signed in New York by Huang Jiahua and Jorge Gumucio 
Granier, ambassadors of China and Bolivia to the United Nations, on behalf of their 


respective governments. 
Bolivia is the 13lst country which has established diplomatic relations with China. 


Bolivia is a landlocked country in South America with a population of 5.5 million. 
Bolivia, the fifth largest country in South America with an area of about one million 
square kms, was named after Simon Bolivar, the statesman and military leader who 
generally is credited with having played the major role in liberating the country 
from Spain in 1825. 


ZHOU PEIYUAN MEETS BRAZILIAN PARLIAMENTARIAN 


OW101349 Beijing XINHUA in English 1309 GMT 10 Jul 85 


[Text] Brazilia, July 9 (XINHUA) -- President of the Brazilian Chamber of Deputies 
Ulysses Guimares said today that exchanges between the goverments and peoples of 
Brazil and China have been growing and their friendship will further develop. 


Mr. Guimares made this remark while meeting with Zhou Peiyuan, vice chairman of the 
Chinese People's Political Consultative Conference and chairman of the Chinese Associa- 


tion of Science and Technology. 


Zhou arrived here yesterday after attending the 35th annual session of Pugwash 
movement in Campinas from July 3 to 8. 


Referring to the Pugwash conference, Mr Guimares said that the discussions about 

how to stop a nuclear was and keep peace in the world were very useful. The Brazilian 
people love peace and oppose nuclear war and arms race, he said. He hoped that the 
people of the world will work together to build a friendly society. 
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FURTHER ON YANG SHANGKUN'S INTERVIEW IN LIAOWANG 


0W101510 Beijing XINHUA Domestic Service in Chinese 0735 GMT 10 Jul 85 


([Text] Beijing, 10 Jul (XINHUA) -- Yang Shangkun, permanent vice chairman of the Central 
Military Commission, said that the Chinese Government's decision to reduce the PLA by 1 
million troops is an important strategic policy decision, and the implementation of this 
decision will have a very great impact on the safeguarding of world peace and the promo- 
tion of China's four modernizations as well as the modernization of its Army. 


The 8 July edition of the LIAOWANG weekly magazine published an article by its reporter 
on his interview with Comrade Yang Shangkun. The article contains a detailed discussion 
on the significance of China's reduction of the PLA by 1 million troops and the reasons 
for the reduction; China's policy and principles for its Army's reduction in strength 
and the major steps to be taken for this reduction; and the prospects for the Army's fol- 
lowing the reduction-in-strength reorganization. 


Yang Shangkun said: For the purpose of safeguarding world peace, China has always 
advocated troop reduction and opposed the arms race and has taken actual actions to this 
end. He said: In recent years China has made troop reductions many times. But this 
time the reduction in strength will be the most extensive. 


Yang Shangkun said: We should concentrate our forces on economic construction, and 
national defense building has to let economic construction take precedence because the 
latter is an issue that concerns the overall situation. Only when the overall situation 
is improved, only when economic construction has shown progress and the country has be- 
come strong and the people prosperous, will there be the material foundation needed for 
the Army's modernization. 


Yang Shangkun expounded on the Army's structural reform and the policy and principles for 
the reduction-in-strength reorganization and the major steps involved in this reduction. 
He said: The policy and principles are as follows: 1) It is necessary to persist in 
the basic principles for building our Army and to inherit the fine tradition of the past 
as well as to constantly study and explore a new way for Army building under modern-day 
conditions; 2) it is necessary to practice the policy of better troops and simpler ad- 
ministration to reduce troop numbers and improve their quality; 3) place emphasis on 
improving the weapons and equipment and the quality of the troops. At the same time, 
achieve still better integration of the troops with weapons and equipment through scien- 
tific organization; 4) see to it that our Army is a Great Wall of steel guarding the 
socialist motherland as well as a major force in building socialist civilization both 
materially and spiritually. Our Army is expected to make decisive strides in these 
areas during the current Army structural reform and reduction-in-strength reorganization. 


Yang Shangkun said: The current Army structural reform involves more areas and covers 

a wide range than before. There will be somewhat more extensive structural reforms rang- 
ing from the readjustment involving the military regions, the regrouping of troop units, 
the streamlining of the organs and the reduction of the number of cadres, to the incor- 
poration of the People's Armed Forces of counties and cities into the local establish- 
ment and the transfer of frontier units to the public security departments. The current 
reduction in strength will be focused in particular on the organs and the units directly 
under the various general departments of the PLA; the Commission of Science, Technology, 
and Industry for National Defense; the military regions; and various arms and services. 
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The number of levels will be fewer, organizations will be eliminated or merged, and the 
position grade of some units will be lowered. Outdated and backward equipment will be 
phased out and some military installations will be closed down. The establishment for 
Army units will be streamlined to reduce the number of cadres and administrative, 
welfare, and service personnel and to reduce the Army's social burdens. The proportions 
of the troops' composition will be adjusted to strengthen the various combined arms 
units. The Army structural reform and reduction-in-strength reorganization will be 
carried out in connection with the improvement of the cadres’ quality through stepped 

up training to make the ranks of cadres more revolutionary, younger in average age, 
better educated, and more professionally competent. 


Yang Shangkun said: In this reduction-in-strength reorganization, a great number of 
veteran comrades of the PLA general departments ana the military regions, taking the 
overall situation into account and having cardinal principles in mind, voluntarily 
stepped aside in favor of others and set a good example for the whole Army by being 
“enlightened persons" and displaying a very high consciousness and noble style. At the 
‘same time, the Military Commission reorganized the leading bodies above the military 
region level. In adhering to the principle of reducing the number and raising the 
quality, the new leading bodies were organized in accordance with the requirements of 
reform, streamlining, and making cadres more revolutionary, younger in average age, 
better educated, and more professionally competent. Except for a few veteran comrades 
who remain in their jobs because of the needs of work, the majority of comrades in the 
new leading bodies are relatively young, and we basically succeeded in reducing the 
average age of the members of our Army's higher leading bodies. He said that after 

the reorganization, a number of veteran comrades will leave office and retire. A large 
number of cadres will be transferred to civilian jobs to join in socialist construction 
and make contributions to the state. 


As for the prospects for the Army after the Army structural reform and reduction-in- 
strength reorganization, Yang Shangkun said: Cutting the PLA forces by one million 
demonstrates the strength and confidence of the Chinese Government and people. After 
the Army structural reform and reduction-in-strength reorganization, the PLA's fighting 
capacity will not be weakened. Instead, it will certainly be increased. The Chinese 
Army is determined to defend and capable of defending the security of the motherland, 
the four modernizations, and world peace. 


Yang Shangkun held that this important policy decision of our government will have a 
widespread and profound influence on the building of a modern, regular revolutionary 
Army with Chinese characteristics. This influence wil] become clearer after a few 
years. He said that after the reduction in strength, the Army will take on the 
following new aspects: 

-- By reducing the Army's size, we will be able to transfer more funds for research 
and development of modern weapons and equipment and to gradually improve our Army's 
weapons and equipment ; 

-- Our army will further develop in the direction of combined arms units; 


-- Command at all levels will become more alert and flexible in line with the needs of 
modern warfare; 


-- The quality of the whole Army will be further raised; 
-- The ratio of officers to men will become more rational; 


-- Leading bodies at all levels will become more competent; 
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-- The work style and work methods of leading bodies at all levels will be further 
improved, and work efficiency will be greatly improved; 


-- The structure of the Army ad military academies and schools will become more suitable 
for the needs of Army building and conducive to training personnel in great numbers 
for the Army's modernization; 


-- The reserves will be strengthened so that our Army will have abundant reserve forces 
to deal with any contingency. 


Yang Shangkun stressed that the troop reduction is not a passive policy; it is, instead, 
a positive policy for strengthening Army building and defense construction. We are sure 
that through the reduction-in-strength reorganization, the PLA will continue to march 
ahead and will certainly develop into, effectiwely and step by step, a contingent of 
fewer but well-trained, well-equipped, efficient, and highly combat-effective crack 
troops blessed with an alert command system which can respond to any contingency rapidly, 
and will become a modern, regular, revolutionary Army with Chinese characteristics. 


In conclusion, Yang Shangkun said that our country will not infringe upon others, nor 
will we allow others to infringe upon us. Our Armed Forces are solely for self-defense. 
The PLA will take on a new face and become stronger to defend socialist construction and 
the motherland's security. 


TIANJIN ARRANGES JOBS FOR DEMOBILIZED CADRES 


OW100619 Beijing XINHUA Domestic Service in Chinese 0906 GMT 8 Jul 85 
[By reporters Zhou Zemin and Cheng Guanglong] 


{Text} Tianjin, 8 Jul (XINHUA) -- Party and government leaders of Tianjin Municipality 
recently called on the various professions and trades to enthusiastically welcome, make 
proper job arrangements for, and take good care of Army cadres being transferred to 
civilian jobs from their honorable jobs of defending the motherland so that they can be 
free from worry to make full use of their talents and ability on the various construction 
fronts. 


During an interview by these reporters, party and government leaders of Tianjin 
Municipality said that our government's decision to reduce 1 million servicemen from 
the Armed Forces is a matter not only concerning the Army itself but also is a 
strategic decision affecting the overall situation of the four modernizations. Doing 
a good job in arranging jobs for demobilized Army cadres is a duty of the local 
governments. 


To ensure success in arranging jobs for the first group of Army cadres being transferred 
to civilian jobs under the program of Army reorganization and strength reduction, 
Tianjin's party and government organs and departments concerned are stepping up their 
investigation and sorting out advanced deeds of Army cadres under the transferring 
program and are making preparations for a city-wide propaganda campaign. At the same 
time, they have asked the various units to consider the difficulties facing demobilized 
Army cadres; make down-to-earth and meticulous preparations to help settle the 
demobilized Army cadres; to accomplish "three tasks" of assigning titles and positions 
of jobs to be held by Army cadres, moving their families to live with them, and 
arranging housing for their families; and to provide assistance in their buying means 
of transportation and household goods. Army cadres with professional skills should 

be assigned jobs as soon as they have arrived. As for those Army cadres without 
professional knowledge or skill, various forms of training classes should be opened to 
suit them to local needs as soon as possible. 
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Studies conducted by departments concerned show that the 10,000-plus Army cadres 
transfered to civilian jobs in Tianjin over the past several years have made outstanding 
contributions to the city's construction. Their political qualities are good; they have 
a keen sense of organization and discipline; and their scientific and cultural levels 
are higher than those in the past. After their arrival in Tianjin, they have been 
willing to learn and work and have rapidly met the needs of local construction. Last 
year alone, some 286 Army cadres transfered to civilian jobs in Tianjin were evaluated 
as "labor models" or "advanced workers" by the various districts, counties, and bureaus. 
Of the 7,905 Army cadres assigned to work in 41 districts, counties, and bureaus, 655 
have been promoted to bureau, department, or sectional level leading posts. Many of 
them have become backbone leaders of enterprises, outstanding party members, or model 
political workers. 


GUIDELINES FOR DEFENSE UNITS’ CIVILIAN PRODUCTION 


HK100541 Beijing JINGJI GUANLI in Chinese No 5, 5 May 85 pp 11-12 


[Article by Xia Guofan: "An ‘8-Character Guideline’ for the Development of Civilian 
Products by Defense Science and Technology Research Units" -- edited by Ding Jiatiao] 


[Text] Im accordance with the demands of socialist modernization, defense science and 
technology research units should shoulder the dual tasks of promoting both national 
defense and economic construction. Under the precondition of guaranteeing scientific 
research for military products, they should go all out in developing civilian-use 
products which the market urgently needs, in order to improve social productive forces 
and serve technical transformation in key construction projects and existing enterprises. 


I 


The skilled personnel, knowledge, and technology of the national defense science and 
technology units are centralized forces. These units’ methods of experimenting, of 
trial production, and of assessing trial products arevery sound, and in the relevant 
technical fields, they are a strong force for development. Thus, the fields of research 
of the defense science and technology research units and their special models of civilian 
products should have their own characteristics. In this respect there are “three 
workers": The first worry is that the hungry will not be able to choose their food, 

and they will vie with civilian enterprises for “rice.” They will vie with ordinary 
factories in producing low-grade products, and lose more than they gain. The second 
worry is that they will engage in “tangled warfare" with enterprises which produce 
civilian-use products, and will engage in mutual attempts to push the other off the 
"track," and will swarm like bees to the production of fashionable, popular products. 
The third worry is that they will compete using physical strength and equipment, and 
will go in for labor-intensive products. If their products are to have their own 
characteristics, we should really shift the focal point of research development onto 

the track of: production of those means of production which are highly technical 

and which the state urgently needs; the promotion of technological progress; and the 
promotion of economic development. 


II 


Since the 3d Pienary Session of the 1lth CPC Central Committee, our research institute 
has proceeded in accordance with the above principles and the overall situation of 
national construction. 
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We have, based on the strategy of “gearing to the economy, having selected standards 
and targets, stressing major points, and paying attention to practical results," 
liberated our minds, widened our field of vision, actively organized scientific research 
into civilian products, and successively taken on over 40 large and medium-scale research 
projects for over 10 industries and departments, involving foodstuffs, textiles, light 
industry, coal, oil, railroads, electronics, shipping, medicine, health, education, 
scientific research and construction. The contracts entered into over the last 3 years 
total over 10 million yuan. ‘Twenty-seven items have been successfully developed and 
handed over for use, of whch 21 filled in gaps previously existing in the nation. Some 
of these products reached the advanced level for that type of product abroad. This has 
caused our institute to change quite quickly from being "closed" to being "open," from 
being a traditional scientific research structure to being a scientific research, 
operations, and development structure, from being a purely "military-product" producer 
to being a “joint military-civilian product" producer. Through the actual practice of 
developing civilian products over many years, our research institute has come to 
profoundly realize that, on the basis of interlinked technology, structural similarity, 
and technological similarity, correctly utilizing the 8-character guideline" of "innov- 
ation", “superiorities", "transformation", "creation", "combination", "transfer", 
"swiftness", and "service", is an effective avenue for developing civilian products so 
that such products progress both in depth and breadth. 


1. Putting effort into "innovation". This accords with the demands of economic 
construction and scientific and technical development. We must bring into play the 
technical superiorities of the research institutes, import and imitate new products, 
modify existing models in producing new products, and research and develop new products. 
For example, our institute has developed 17 new types of measuring instruments for 
measuring displacement, temperatures, pressure, rotational speed, vibration, flow rates, 
and instruments for controlling the running of, and monitoring the breakdown of, 
technical equipment. These can be used by both the military and civilians. The social 
demand for them is quite high, and now the bearing industry, railway departments, oil 
industry departments and electrical industry departments throughout the country wish 

to transplant this technology in their subordinate enterprises. 


2. Usingour brains in achieving "superiorities". This means developing superior 
brand-name products, and making improvements in terms of quality, so as to achieve 
victory through "superiorities". The scientific and technical personnel of research 
institutes must stress the idea that "quality is number one, and reputation is fore- 
most" and, in accordance with the requirements and demands of the users, should develop 
superior-quality products which are safe, durable, aesthetically pleasing, convenient 
and reliable. For example, the rail tan-tiao [1734 2742] automatic production line 
which was jointly developed with the Zhuzhou bridge factory, when compared with the 
former assembly line, produced 25 percent more per shift, cost 25 percent less per 
unit produced, consumed 72 percent less electricity, used 50 percent less labor and 
occupied 25 percent less space. The quality of the tan-tiao produced is stable and the 
quality problems, such as surface extrusion markings, have been eliminated. Annual 
production capacity is 2 million units and potential profit is 600,000 yuan. The 
development costs were recovered in less than 3 months. Because of the fine quality 
and the effectiveness of the line, this factory now wants to trial-produce a second 
and third tan-tiao automatic production line, to further expand their production 
capacity. 
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3. Putting energy into “transformation.” The carrying out of technical transformation 
by civilian industry, so as to shift production onto a new technical base is an esscii- 
tial avenue for enlivening the economy and for realizing the four modernizations. De- 
fense science and technology research units are duty-bound to support the civilian in- 
dustries in their technical transformation. Our institute, in accordance with the na- 
tion's demand to speed the development of foodstuffs machinery, successfully developed 
for Zhuzhou our nation's first automatic bread production line. After this, it took 
on the tasks of developing automatic bread production lines for the foodstuffs industry 
in Shanghai, Beijing, Shenzhen and so on. The "Shanghai line" has been installed, de- 
bugged, and put into trial-operation. On this "line" close to 60 of the individual 
machines are micro-controled and the whole line is mechanically interconnected. This 
has resulted in the factory changing from mainly relying on manual labor to automated 
production. The rate of production is swift and, without increasing staff, the daily 
production voiume has risen from 7 tons to 18 tons. Thus, the production capacity has 
risen over 2.6 times. 


4. Making an issue of "creation." Defense science and technological research units 
should actively participate with civiliar industry, in researching the importation of 
technology. They must move along the road of “importation, digestion, development, 
creation." In digesting the principles. of the designs and getting a thorough grasp 
of the technological base, they should struggle to forge new avenues and fight to catch 
up and take the lead. They certainly must not cherish the outmoded and preserve the 
outworn, or just follow in the footsteps of those who have gone before. For example, 
our institute added adjustor induction guide vanes to some imported power units and 
resolved the problems the engines had in burning light oil. This opened a new avenue 
for energy conservation. We also ins‘alled our own fuel-saving device to a sample 
imported new model motor-bike. The fuel consumption over 100 kilometers dropped 14 
percent compared to the original consumption. Practice has proved that being boldly 
creative after "taking" advanced foreign technology is the "catalyst" for promoting 
technical progress. 


5. Paying attention to "transfer." This refers to the transfer of technology in various 
forms and through various channels, so that the results of scientific research are 

speedily used in the production sphere. It is especially important to select those re- 
search results and that specialized technology which is highly technical and effective, 
and which it would be difficult for production plants to develop directly. This should 
then be transferred to the civilian enterprises so that the intellect of the scientific 
and technical research units is "invested" and "produces" on a much wider scale. Apart 
from directly trnasferring the results of scientific research and technologies, our 

institute stresses utilizing military-use power machinery and parts, and through making 
appropriate adjustments, transferring them to various spheres of civilian industry. 


6. Blazing trails of combination." The defense science and technology research units 
should "make friends" with the industry-trade enterprises and through "meeting dangers 
and sharing benefits together,"’ should combine in importing, combine in development, 
combine in tackling key problems and combine in operations. Since last year, our in-" 
situte has, together with the Zhuzhou Automatic Instrument Factory, jointly organized 
the "Nanhang Automatic Instruments Joint Company," a research-production entity, to 
produce products which have been developed through scientific research b; our 


institute -- electrical eddy current transducers. 
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Together with the Baoan Foreign Trade Company of Shenzhen, the Lianhao Trading Company 
of Hong Kong and the Hunan Import Corporation, the institute has also separately set 

up the "Dongfang General Electrical Products Limited Company" and the "Dongxiang 
Electronic Components and Technology Development Company", and implemented multifaceted 
technology-trade and industry-trade operations. These companies engage in the develop- 
ment, production and technical service of "intelligent" instruments for computer control, 
new forms of measuring and testing instruments for light, heat, sound, electricity and 
machinery, as well as sensitive electronic components and computer software. Through 
forging these combinations, we have effectively combined our institute's technological 
and intellectual resources with the superiorities of the factories’ technology, with 

the superiorities in terms of sales avenues of the trade departments, and with the 
boundless production capacity of civilian industry. This has greatly reduced the length 
of the scientific "research-trial-production-production-sales" cycle and process. 


7. Seeking economic results in "swiftness". Is facing the new situation where "time is 
money and efficiency is life," in the development of civilian products, defense 

science and technology research units must strive for higher speed and for gaining 

time so that they can realize a "swiftness". We all know that in the present situation 
where science and technology forges ahead and the market situation is fast-changing, 

if the product development cycle is long and the materialization slow, then within 3 or 
4 years advanced technology can become obsolete, and a situation of "vigorous sales" 
can change to one of "downhill sales." Thus, the defense science and technology 
research units must in an urgent and pressing way strive to be the leaders in vigorous 
competition, and speed up "materialization" and "transfer" so that the high rate of 
efficiency brings great results. 


8. Striving for a reputation in terms of "service". The defense science and technical 
research units must win a reputation by providing attentive, fine technical service 

with initiative and enthusiasm. This is especially so in the case of exploratory and 
developmental civilian products which cannot be perfect to begin with. Thus, the service 
work after a civilian product is appraised and handed over for production must keep pace. 
In technical service, we must first arrange training classes for users, so that the 
operators understand the technical properties of the equipment and the characteristics 
of the set-up. Second, we must provide guidance in the trial-production period, help 
the production factory to master the operating skills, and safeguard and maintain the 
know-how and safety regulations. Third, we must in a timely way change troublesome 
parts and get rid of quality problems, and guarantee that the equipment and meters are 
in fine technical condition. Fourth, we should visit users, so as to receive feedback 
as quickly as possible on those things which need changing or improving. In developing 
civilian production, we have firmly adhered to the ideas of being responsible to the 

end and serving every user, and thus have won a reputation. Thus, the former situation 
of developing civilian-use products to "find rice for the pot" has changed to where at 
all times of the day there are people, documents, letters and telegrams arriving seeking 
to engage in technical cooperation with our institute. This has resulted in our road 

of military-civilian integration becoming broader and the scientific research into 
civilian products becoming more vigorous. 


If we correctly put into practice the "8-character guideline" in developing civilian 
products, we must accord with what Comrade Hu Yaobang indicated when he said, "In carry- 
ing out the four modernizations, we must have a strategic vision. When we take the 

first step, we must think about the second step and the third step." We must base our- 
selves in the present and have the long-term in mind, and must do well in short-, medium- 
and long-term scientific analysis and forecasting. Only in this way will defense 

science and technology research units be assured of success in the ever-changing, 
complicated, and competitive market for technology. 
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CIRCULAR ON ‘CIVILIZED SPECTATORS' CAMPAIGN 


0W110947 Beijing XINHUA Domestic Service in Chinese 1151 GMT 10 Jul 85 


[Text] Beijing, 10 Jul (XINHUA) -- To do good work among spectators for the forthcom- 
ing Kodak Cup World Soccer Championships for under-l16-year-old players sponsored by the 
International Soccer Federation with a view to improving and enhancing Chinese soccer 
spectators’ image in the world, the CYL Central Committee, the State Physical Culture 
and Sports Commission, and the Ministry of Public Security issued a joint circular on 

8 July setting forth a decision to launch a "civilized spectators" campaign during the 
tournament period among young people in the four competition areas; namely, Beijing, 
Shanghai, Tianjin, and Dalian. 


The circular points out: The Kodak Cup Championships will be the first world soccer 
tournament in China sponsored by the International Soccer Federation and one of the ac- 
tivities to be carried out in the current International Youth Year. World soccer cir- 
cles attach great importance to this tournament. Not only will a large number of for- 
eign reporters come to China to cover the event, but there will also be a worldwide 
live television relay. Because of this, the Chinese soccer spectators’ image at the 
tournament will be revealed to the outside world. This is a matter of vital impor- 
tance. It is imperative to: give wide publicity to this tournament and use various 
methods to give the broad masses of youth a practical and specific education before and 
during the tournament aimed at promoting patriotism and enabling them to observe disci- 
pline and abide by the law. We should help them understand what genuine patriotism is 
and how to behave in order to truly support China's soccer development and should in- 
duce them to act as civilized spectators on their own initiative. In addition, we 
should do a good job in all kinds of organizational work for the tournament to ensure 
that no accidents will occur and that the tournament will be as animated and civilized 
as possible. 


The circular points out: A major task of the "civilized spectators" campaign is to 
organize "civilized spectators' cheering squads," which will be composed primarily of 
middle school students. 


The circular urges all journalistic units and youth papers and magazines to give wide 
publicity to this "civilized spectators" campaign. In addition, it requests that the 
CYL committees, physical culture and sports commissions, and public security bureaus: in 
the four competition areas try to find, through practice, good ways and means that are 
effective and can be used for a long time to make the "civilized spectators" campaign 

a regular mass practice. 


JINGJI RIBAO COMMENTATOR ON OPPOSING BUREAUCRACY 


HK101235 Beijing JINGJI RIBAO in Chinese 28 Jun 85 p 1 
[Commentator's article: "Serious Bureaucracy Is a Terrible Thing") 


[Text] It is not terrible if there is this or that shortcoming in our office work. 
The really terrible thing is bureaucratism. For example, why does the rough handling 
of cargo in the course of loading and unloading continue despite the serious complaints 
lodged by users and the masses? Why were the goods that no one came to claim not han- 
dled for a long time at the Shanghai Port? Why could embezzlers steal more than 100 
crates of glass in broad daylight? All this is directly related to the bureaucratic 
style of the departments in charge. Therefore, aside from punishing people who are 
held directly responsible for these cases, the root cause should be traced. Among 
other things, the serious bureaucratic work style of the departments concerned must 

be thoroughly dealt with. Otherwise such problems will not be thoroughly solved, but 
will reappear in another form if we fail to remove the root cause. 


I, 11 Jul 85 K 9 CHINA 
PRC NATIONAL AFFAIRS 


Bureaucratism is a major sourge left over by the old society. Lenin once 
admonished people: '"Bureaucratism is the greatest defect in the work of all our 
economic departments. Some communists have become bureaucrats. If something can 
destroy us, it is bureaucratism." As Lenin pointed out, serious bureaucratism has 
been running rampant in some of our departments and units and has been doing harm 
to reform and the four moderizations. The economic losses caused by serious bu- 
reaucratism are startlingly huge to the tune of hundreds of thousands of yuan or 
even millions of yuan. Bureaucratism in leading organs is directly related to for- 
malism and a boastful style in grass-roots work. Some people at the lower levels 
are keen on doing window-dressing to hoodwink their bureaucratic leaders, while 
bureaucratism in turn abets and conceals such evil practices. Therefore, we must 
seriously overcome bureaucratism in order to ensure the reforms and the four moderni- 
zations and to straighten out the ideology and work style of our cadres and leading 
organs. 


At present, all localities should analyze typical cases of bureaucratism in connec- 
tion with the second-stage party rectification so as to conduct education in the 
party's principles among all cadres and to help them establish the viewpoint of 
serving the party wholeheartedly and strengthen their ability to resist the influence 
of bureaucratism. 


An important reason for the emergence of bureaucratism is the overstaffing of our admin- 
istrative institutions which have thus become unwieldy and inefficient. For this 

reason we must resolutely streamline the administrative structure in the course of 
reforms, disband redundant institutions, and reduce staff. The remaining institutions 
and staff should bear strictly defined responsibilities and should work with higher 
efficiency. Leaders at all levels should be encouraged to go out of their offices 

to make investigations in grass-roots units and help solve problems there. By forming 
closer relations with the masses, they can improve their leadership style. 


If we cannot effectively struggle against bureaucratism, we may objectively protect 

the bureaucratic practices. In order to safeguard the fundamental interests of 

the party and the people and to educate and rescue cadres who have committed mistakes, 
we should remove a small number of serious bureaucrats from leading posts if they are no 
longer suited to leadership work. As for those whose bureaucratic practices have caused 
serious consequences and have even violated criminal law, serious investigations 

should be made and the cases should be brought to court. In any case, we must not allow 
bureaucratism to continue to harm our cause. 


HU QIAOMU ARTICLE MOURNS DEATH OF XIA NAI 


HK101045 Beijing RENMIN RIBAO in Chinese 30 Jun 85 p 3 
[Article by Hu Qiaomu: "Deep Mourning for Outstanding Archeologist Xia Nai"] 


[Text] The sudden death of Comrade Xia Nai, the archaeologist, is a great loss to 
China and world archaeological circles and a great loss to the party and people. We 
can objectively acknowledge that Comrade Xia Nai and those who have worked in co- 
operation with him have initiated a new era in China's archaeological development . 


Prior to the 1920's there was only epigraphy, the antecedent of archaeology in Chinese 
history, which began in the Northern Song Dynasty [llth century]. Since the late 

19th century, research has gradually been done on tortoise shell and bone literature 
especially in regard to inscriptions on tortoise shells or bones unearthed from the 
Yin Dynasty ruins in Anyang. However, these items were not found as a result of 
scientific achaeological excavations. 
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Archaeological work in the modern sense began with the plundering excavations of some 
foreign scholars in China. In the 1920's, China's first batch of archaeologists began 
their own field work and made important discoveries at Zhoukoudian, Fangshan in the 
suburbs of Beijing, Xiaodun in Anyang County, Henan, Xibeigang, and Chengziya, near 
Zhangchiu County, Shandong. However, because of the lack of hands and the difficult 
conditions, in the period between the 1920's and the 1940's, China's archaeological 
excavation was limited to the Huang He valley and the lower reaches of the Chang 
Jiang. Such a situation has been basically changed in the nearly 36 years since the 
founding of the PRC. Our contingent of archaelogical workers has grown from a very 
few people in 1949 to the close to 1,000 members of the archaeological society today. 
They have now mastered scientific archaeological theory and techniques, and have won 
the cooperation of all work departments and scientific specialities. Their excavation 
work has spread to many provinces, cities, and autonomous regions. The historical sites 
excavated now cover the Early Stone Age, the Late Stone Age, and all dynasties since the 
Shang and Zhou Dynasties and the Qin and Han Dynasties. The large number of valuable 
materials unearthed have greatly updated the knowledge of the economic and cultural 
histories and the history of science and technology of ancient Chinese society, which 
has shocked the world's archaeological circles. These new finds have enabled scholars 
to understand that "in future decades, a renewed understanding of China's importance 
will be the key development of archaeology" (Great Britain's Daniel, quoted from Xia 
Nai's preface to "Archaeological Discoveries and Studies in China," edited by Xia Nai, 
printed by the Wenwu Publishing House, 1984). This is inseparable from Comrade Xia 
Nai's creative labor in archaeological work since 1950. 


Comrade Xia Nai's lifetime energy was seen somewhat in many of his quality discussions 
on archaeology, but the greater part of his energy was in the concrete achievements 
toward the tremendous development of New China's archaeological undertakings. He was 
the chief educator of qualified peoplle in contemporary Chinese archaeology, the chief 
instructor in archaeological work, and the chief initiator of a meticulous style in 
archaeology. I am not familiar with archaeological work, and I am not in a position 
to go great lengths on this subject, but I would like to introduce some of his views 
from his article" Archaeological workers Should Have a Spirit of Devotion," carried 

in the 10 March issue of GUANGMING RIBAO. 


In this article, he presented a clear-cut stand on opposing the practice of regarding 
archaelogical work as "excavating buried treasure," and of any individual using 
archaeological work to "make money" or to "trade in and collect historical relics." 

He required the spirit of "fearing no hardships," and "concentrating on upgrading the 
scientific level of all archaeological workers," "while paying no attention to personnel 
economic benefits." He advocated the idea of "finding pleasure in one's work and 
showing no envy for the ease and enjoyment in others’ lives, while paying no attention 
to others' criticism that our tradition of fearing no hardship is in the category of 

old ideas and conventions." He cited quite a few of his personal experiences. For 
instance, between April and May 1945, he was conducting investigations in the Yiao He 
Valley, Gansu, all by himself, covering the mountains on foot. Sometimes he had to live 
on boiled potatoes for days. Another example was the founding of the Chinese Archaeo- 
logical Society in Xian in 1979 (he was elected chairman of the council). A proposal 
was made at the meeting about the possibility of visiting the Caves of 1,000 Buddhas in 
Dunhuang, since Xian was on the most direct route to it The trip would be profes- 
sional and the expenditures could be reimbursed. He said: For God's sake, "the most 
direct route to it!" Do you happen to know how far it is from Xian to Dunhuang? 3,650 
li. If you want to go there, you may organize it by yourselves, but it is impossible 
for the current meeting to organize the visit. 
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What a serious attitude! He spent his whole life with such a serious attitude, whether 


in studies, in leading the research institute, and regarding himself or others. 
He was a worthy model scholar and model communist (he joined the CPC in March 1959 on 
the recomaendation of Comrades Yin Da and Xin Shangqian). 


I did not meet Comrade Xia Nai until November 1977 when I began to work in the Academy 
of Social Sciences of China. I came to understand that the work order of the archae- 
ological research institute was the most stable of all institutes under the Academy 
of Social Sciences of China at that time, chiefly because under the support of Comrade 
Zhou Enlai and Comrade Guo Moruo, the institute resumed work as early as 1968, in 
order to excavate the tomb of Liu Sheng, Prince Jing of Zhongshan of the Western 
Han Dynasty in Mancheng. In 1972, Comrade Xia Nai was formally "emancipated" and 
resumed leadership. I had contacted Comrade Xia Nai on several occasions since I 
knew him personally. On each occasion he left me a deep impression as a very diligent, 
simple, strict, and upright person. He avoided and showed a strong dislike for any 
waste of time, effort, or materials, performing one's duty in a perfunctory manner, 
making irresponsible remarks, or saying one thing and meaning another. On any 
question he would not conceal or easily change his views. Therefore, it was a rare 
occasion in 1982 when I pleaded with him and Comrade Qian Zhongshu to take up the 
posts of deputy directors of the Academy of Social Sciences, and they reluctantly 
agreed. More often than not, he disagreed with me. For example, he did not agree 
to the publication of ZHONGGUO SHEHUI KEXUE [SOCIAL SCIENCES OF CHINA] and the 
establishment of a graduate school under the Academy of Social Sciences of China, 
holding that the conditions were not ripe. Although I executed the opinion of the 
majority, he never gave up his views. On 22 March 1985, I paid him a visit at his 
house to try to persuade him to take up the post of director of the graduate school. 
I failed despite 2 hours of attempts. On saying good-bye I said: We're not done 
with this subect yet, so let's go on with it when you return from abroad. I never 
expected that this would be our last conversation. He was 2 years my senior, but he 
was more energetic than I. He had a sudden attack at around 1700 on 17 June when he 
was preparing for his journey, and he left us forever in less than 2 days. 


Alas! What a respectable scientist and communist we have lost! He said in the article 
I have quoted above: "We archaeological workers, including myself, have not been 
studying too much Marxism, too much beyond digestion, but quite the contrary." In 
the concluding part, he said: "It is just natural for people like us who are engaged 
in archaeological work to have some 'old' ideas!' I hope the "old" ideas Comrade 
Xia Nai mentioned will live forever among China's scholars, communists, and people! 


ZHENG TUOBIN STRESSES IDEOLOGICAL, POLITICAL WORK 


HK101213 Beijing GUOJI SHANGBAO in Chinese No 25, 27 Jun 85 p 1 


[Report by Cao Shuojiang: "Minister Zheng Tuobin Stresses That Ideological-Political 
Work Should Be Geared to the Traits of Business" ] 


[Text] From 20 June to 25 June, the China National Textiles Import and Export 
Corporation and its affiliated organizations held a forum in Beijing on ideological- 
political work. Zheng Tuobin, minister of foreign economic relations and trade, 


attended and spoke at the forum. 


Zheng Tuobin pointed out that in order to realize the goal of quadrupling, carry out 
the reform of the economic structure, and fulfill the task of increasing foreign 
exchange through exportation, stress should be put on ideological-political work. 
Under the present circumstances, ideological-political work must be strengthened. 
The "Cultural Revolution" has confused the ideology of the people. 
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Through party rectification, many problems have been solved and the situation has 
become much better, but there are still some problems left over from history. Opening 
the country to the outside world and invigorating the economy has created a good 
situation, but at the same time, has brought some new problems, especially some new 
malpractices such as entering by the back door, establishing a relationship with 
others for personal gain, corruption, cadres doing business, recklessly granting 
bonuses, and so on. All these malpractices exist in the departments of economy and 
trade and affiliated organizations. The departments of economics and trade do not 

only deal with foreign affairs and foreign nationals, but also concern economic affairs. 
If ideological-political work cannot be done soon, many problems will emerge. The 
departments of economics and trade and affiliated organizations should strengthen 
ideological-political work and solve the problems which have been exposed through 
party rectification and under the present circumstances. The departments of economics 
and trade and affiliated organizations must resolutely straighten out and strictly 
deal with the malpractices and practically solve the problems. Zheng Tuobin also 
pointed out that at present there are some people who cannot keep their minds on their 
work and who fear hard work and demand better treatment, as well as some cadres who 

are doing business, operating briefcase companies, and trying to grasp a chance to go 
abroad and grasp a chance for their children to go abroad. They are not going abroad 
to learn advanced science and technology, but to earn extra income and get foreign 
things. This situation shows that ideological and disciplinary education must be 
strengthened as a major part of ideological political work and must be carried out well. 


COMMUNICATIONS MINISTER ON DEVELOPMENT PLAN 


HK101157 Beijing RENMIN RIBAO Overseas Edition in Chinese 2 Jul 85 p 3 


[Report by Zhang Pingli: "Minister of Communications Qian Yongchang on Present 
Situation and Development Plan of Communications" ] 


[Text] This reporter recently interviewed Minister of Communications Qian Yongchang 
on the restructuring of Chinese communications and transportation. 


Question: Premier Zhao Ziyang recently proposed that "the restructuring of the 
communications system" be taken as a guideline for construction during the Seventh 
5-Year Plan period. Would you like to make any comments on this? 


Answer: As you know, the structure of communications and transportation refers to the 
relative position of the various types of communications and transportation. Trans- 
portation systems vary from country to country. The Soviet Union gives priority to 
railway transportation; Japan gives first priority to highway transportation and then 
to water transportation; and the United States gives priority to highways at present. 
We must define a rational transportation system in accordance with the realities in 
our country. Ours is a continental country. Since the founding of the PRC, due to 
the restrictions of historical conditions, the investment priority in transporation 
projects has been given to railway transportation thus neglecting the roles of 
highway and water transportation. From now on, railways should continue to play a 
key role in communications and transportation, but attention should also be paid to 
the development of highways and the role they play in medium- and short-distance 
transport. Moreover, efforts should be devoted to making use of the favorable 
conditions of the river systems such as the Chang Jiang, Xi Jiang, Heilong Jiang, 
Huai He, and the North-South Canal in developing China's inland water transportation. 
China has a_ long coastline stretching from Dandong to Beihai and numerous fine ports 


and bays. 
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Moreover, China's coastal areas are the country's most economically developed areas. 
All this is favorable to developing China's water transportation. Paying more attention 
to the development of highway and water transportation is economically profitable. 
For instance, the building cost of a single line railway is 2 million yuan per 
kilometer and that of a grade-3 highway averages 300,000 yuan per kilometer. Cal- 
culated in terms of freight volume, 3 highways are equivalent to 1 railway of the 
same length. The building cost of highways is low and their construction period 
short. Such being the case, localities, enterprises, and local people are encouraged 
to build roads by themselves. One more advantage of highways is "door-to-door" 
transportation which is highly mobile and flexible as well as highly effective in 

a given period of time. Water transportation, although taking a longer period of 
time, is characterized by its immense freight volume and low cost. It is suitable 
for transporting bulk cargo. 


Developing highway and water transportation will help further rationalize China's 
transport system, help form its various transport systems into a unified network 
of communications and transportation, and help significantly increase its overall 
capacity. 


Question: Would you discuss the present situation and development plan of China's 
highway and water transportation? 


Answer: At present China has a highway system totaling 920,000 km which links more 
than 90 percent of rural small towns. It has navigable inland waters of more than 
100,000 km. However, the quality of China's highways is comparatively low. The length 
of the country's grade-1 highways is 0.03 percent of the nation's total and that of 
grade-4 or nongraded highways is more than 85 percent of the total, and there are 
still some dead-end highways. That "there are roads but not ones with good access" 
has become a prominent contradiction. There has been a decrease for quite some time 
in inland shipping. Although there has been a turn for the better over the last 

few years in this respect, the present highway and water transportation, which was 
begun on a fairly poor foundation, is still relatively backward. This state of 
affairs has become a hindrance to economic construction and development and to 

the improvement of the people's standards of living to a certain extent. 


During the Seventh 5-Year Plan period, we will, as planned, vigorously improve the 
traffic conditions and standard quality of roads mainly in the economically developed 
areas. We will join the major dead-end highways, gradually change the highway sections 
with a daily traffic volume of over 2,000 into grade-2 or grade-3 highways, and 

will build several expressways and encourage counties and townships to build roads 

of tens of thousands of kilometers. In accordance with the characteristic of China's 
economic pattern from east to west, road construction should extend from various 
economic centers outward and from coastal areas to hinterland areas. As far as 
highways are concerned, transportation companies or enterprises should be provided 
with heavy-tonnage trucks and trucking should be developed. With regard to the 
construction of inland water transportation, priority should be given to the develop- 
ment of the Chang Jiang, Xi Jiang, and Heilong Jiang, the Beijing-Hangzhou Canal, and 
the Hua He. Improvements should be made in the navigation conditions on major river 
tributaries. Sluice gates or dams that hinder navigation should be gradvally 
removed. The waterways for ships of the 1,000-ton class or above should be dredged. 


Question: What measures can we take to solve the problem of funds? 
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Answer: It can be said that there are basically three measures that we can take: 

First, of the state investment in communications and transportation, the amount used for 
increasing the freight volume of highway and water transportation can be increased. 
Second, the enthusiasm of various localities and-departments can be encouraged by 
relying mainly on correct policies for raising construction funds in this respect 
through various channels and forms. Third, absorption of foreign capital and cooper- 
ative development are encouraged. The above three measures are being tried 
experimentally. 


Question: Over the last few years, individual transportation services and various 
forms of transportation services run by the local people have developed rapidly. What 
assessment can we make of this? 


Answer: In my opinion, the development of transportation services run by individuals 
or local people is playing a positive role in restructuring the transportation system. 
This role is manifested concretely in three ways: First, the development of highway 

and water transportation accords with the needs of economic development in the vast 
rural areas. "To get rich, roads should be built first" has become the common voice 

of the broad masses of people. People have raised funds by themselves to build roads 
and water transport facilities and to buy vehicles and ships for transportation use. 
This drive, which is gaining momentum, has played a supplementary role, to a certain 
extent, in filling the gap in transportation construction, a gap caused by a shortage 
of state investment. Second, the development of transportation services run by 
individuals and local people has increased the carrying capacity of highway and inland 
water transport. Moreover, the transportation services which they run using flexible 
methods of operation has remarkedly eased the strained situation in communications and 
transportation as a whole. Third, transportation services run by individuals and local 
people have entered the fields of transportation. This sector of transportation and the 
state-run transportation services complement each other and compete with each other. 
This is conducive to the reform of the systems of state-run transportation services and 
to the attainment of better and greater economic results. With the above circumstances 
taken into account, the state's basic principle concerning transport services run by 
individuals and local people is "to support and to offer guidance" so that they will 
become a positive force which plays a supplementary role in socialist transport 
undertakings. 


STATE COUNCIL ISSUES CIRCULAR ON CREDIT CONTROL 


0W101255 Beijing XINHUA Domestic Service in Chinese 0145 GMT 8 Jul 85 


[Text] Beijing, 8 Jul (XINHUA) -- The General Office of the State Council issued a 
"Circular on Strengthening Credit Control Work by Banks and Other Financial 
Institutions" to various localities and departments on 27 June. 


The circular contains the following points: 


1, People's banks at all levels must strengthen operative leadership over specialized 
banks and other financial institutions for them to exercise effective control over 
various kinds of funds and investments in fixed assets. The limits for credit extended 
by the various specialized banks should all be incorporated into the people's bank's 
unified credit plan of the state. The specialized banks should all strictly control 
their loans for investments in fixed assets items by item, making sure the loans are 


within the targets assigned by the state. 


2. State policies and decrees and the banking ard credit system must be strictly 
adhered to when handling credit work. One must have a certain amount of funds on hand 
when applying for a bank loan. In the case of loans used as investments for fixed 
assets or high-interest loans, they must have a profit-making enterprise as a 


guarantor. 
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3. Banks at all levels and comrades handling banking and credit work must take respon- 
sibility for and be faithful to their work. They should observe the relevant regula- 
tions and systems in an exemplary way, consciously resist all sorts of unhealthy prac- 
tices, and make serious efforts to do a good job in banking and credit work. 


4. Governments at all levels should step up leadership, supervision, and inspection 
and support the banks in handling their work. They should commend those who uphold 
principles and are law-abiding and work hard, and investigate and handle in a timely 
manner any serious cases of dereliction of duty, violation of law and discipline, or 
malpractice for selfish ends. 


3. Banking departments have the right to refuse to accede to any wrongdoings that vio- 
late the relevant banking and credit regulations of the CPC Central Committee and the 
State Council. Investigations should be carried out to affix responsibility to the 
leaders concerned if local leadership finds fault with and makes things hard for a 
banking unit or even takes unwarranted measures against it simply because the latter has 
firmly adhered to the state's banking and credit system. 


RENMIN RIBAO 'SPECIAL COMMENTARY’ ON SOCIALISM 


HK100621 Beijing RENMIN RIBAO Overseas Edition in Chinese 3 Jul 85 p 2 


{"Special Commentary" by Su Shaozhi, director of the Research Institute of Marxisn- 
Leninism-Mao Zedong Thought under the Academy of Social Sciences of China: "Various 
Aspects of Socialism With Chinese Characteristics"] 


[Text] Building socialism with Chinese characteristics is China's construction pro- 
gram and ultimate goal. At the 12th CPC National Congress held on 1 September 1982, 
Deng Xiaoping explicitly pointed out: "To integrate the universal truth of Marxism with 
the concrete realities of China, blaze a path of our own, and build socialism with 
Chinese characteristics -- this is the basic conclusion we have reached in summing up 
long, historical experience." 


The tortuous development of China's socialist revolution and construction in the 20-odd 
years since 1958 has profoundly taught us that it is necessary to integrate the univer- 
sal truth of Marxism with the concrete realities of China and to blaze a path of our 
own. The 3d Plenary Session of the llth CPC Central Committee set things to right in 
the ideological line, restored the Marxist ideological line of "seeking truth from 
facts," and sunmed up the experience and lessons. Consequently, we have realized that 
to attain the victory of socialist construction, it is necessary to proceed from China's 
concrete realities and national conditions and to blaze a path of building socialism 
with Chinese characteristics. 


The general task of the CPC in the new historical period is to unite the people of all 
nationalities in working hard and self-reliantly to achieve, step by step, the modern- 
ization of industry, agriculture, national defense, and science and technology and to 
make China a culturally advanced and highly democratic socialist country. 


The purpose of the overall reform carried out in an orderly, vigorous, and steady 
manner at present is to attain the general task. The attainment of this general task 
is to build socialism with Chinese characteristics. 


To build socialism with Chinese characteristics means to build socialism with the 
following features: 
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The abolition of the exploiting system, the public ownership of the means of production, 
distribution according to work, planned development of the national economy, the demo- 
cratic political power of the working class and laboring people, highly developed pro- 
ductive forces and labor productivity higher than under capitalism, and socialist 
spiritual civilization focused on communist ideology. If these important features refer 
to the socialist system in general, the term Chinese characteristics should mean further 
emphasis of a high degree of civilization (including material civilization and socialist 
spiritual civilization) and democracy, the political and economic system with Chinese 
characteristics, and the starting point and means for building socialism. 


A High Degree of Civilization and Democracy 


It is the characteristic of China's socialism as well as the new development of scien- 
tific socialism to lay equal stress on the building of a high degree of socialist 
spiritual civilization and a high degree of material civilization. In order to realize 
the modernization program, it is necessary to implement the policy of opening to the 
outside world and invigorating the domestic economy. The more we implement such a 
policy, the more importance should be attached to the building of socialist spiritual 
civilization. Otherwise, it would mean spiritually disarming ourselves. In other 
words, we must strive to establish in the whole society a civilized, healthy, and 
scientific life that is suited to social progress and the development of modern produc- 
tive forces, and discard the backward, ignorant, and decadent things. We must strive 
to boost the vigorous, progressive, and enterprising spirit in the entire society, and 
overcome the habits of slackness that are satisfied with existing state of affairs, that 
fear changes, and that stick to conventions. While building socialist spiritual civil- 
ization, we must also guard against the corruption of bourgeois ideas and particularly 
break with the small-scale peasant economy and feudal patriarchal ideas that are deep- 
rooted in China. 


It is also the characteristic of China's socialism to regard the high degree of democra- 
cy as our ultimate goal and indication of a perfect socialist society. Modernization 
should not be limited to economic growth and technical innovation. It should include a 
high degree of democracy as well as the legalization of democracy. In accordance with 
the principle of democratic centralism, we must continue to reform and perfect the 
political and leadership system of the party and state, extend socialist democracy to 
all fields of political, economic, social, and culture life, earnestly implement the 
stipulations of the constitution concerning "freedom of speech, of the press, of 
assembly, of association, of procession, and of demonstration," "freedom of religious 
belief," and "the freedom of a person is inviolable.” The fundamental purpose of 
reforming and perfecting the socialist systen is to enable the people to genuinely 
become masters and to bring the laboring people's initiative and creativity into full 


play. 


Invigorate the Economic System 


Socialism with Chinese characteristics should be full of vitality, which is different 
from past rigid patterns and capitalism. The following are the Chinese characteristics 
that can be seen in the economic system: 


1. In the system of ownership: Under the guidance of state policies and planning, the 
initiative of the state, the collective, and the individual are all encouraged and 
diversified economic forms and various methods of management are developed. The transi- 
tion to a unitary system of public ownership is no longer the goal of socialism. 
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2. In the relations between the state and enterprises: Ownership by the whole people 
is no longer confused with state organs directly managing enterprises. Ownership can 
be duly separated from the operating power. On the premise of following state plans and 
subjecting itself to state control, the enterprise is truly made a relatively indepen- 
dent economic entity and becomes a producer and operator of socialist commodity produc- 
tion that is independent and responsible for its own profits and losses, capable of 
transforming and developing itself, and that acts as a legal person with certain rights 
and duties. 


3. In the planning system: The traditional idea of pitting the planned economy against 
the commodity economy is discarded and it is clearly understood that the socialist 
planned economy is a planned commodity economy based on public ownership, in which the 
law of value is consciously followed and applied. 


4. In the price system: Measures are taken to reform the overcentralized system of 
price control, to gradually reduce the scope of uniform prices set by the state, and to 
appropriately enlarge the scope of floating prices within certain limits and of free 
prices. Thus, prices respond rather quickly to changes in labor productivity and the 
relation between market supply and demand and better meet the needs of national economic 
development. 


5. In operation and management: Various forms of the economic responsibility system 
are established and the principle of distribution according to work is conscientiously 
implemented. The rural areas have mainly implemented the production responsibility 
system that links payment with output and the urban enterprises have established various 
forms of economic responsibility system on a contract basis. 


6. In foreign economy: Foreign and domestic economic and technological exchanges are 
further expanded and opening to the outside has become China's long-term basic policy 
and strategic measures for accelerating the building of socialist modernization. This 
includes making a success of the special economic zones, opening the coastal cities more 
fully, using foreign funds and intellectual resources, opening up even more the differ- 
ent areas within China to each other, developing economic relations among enterprises 
and regions, promoting appropriate exchanges of funds, equipment, technology, and quali- 
fied personnel, introducing diverse forms of economic and technological cooperation, 
running joint economic enterprises, speeding up the rationalization of our economic 
setup and of the geographical distribution of our enterprises, and organizing economic 
cooperation zones. 


The building of socialism with Chinese characteristics should be carried out on the 
basis of independence and self-reliance. The socialist revolution and construction of 

a country cannot be carried out in isolation. In accomplishing this cause, the laboring 
people of each country should first rely on its revolutionary forces and people's ef- 
forts, integrate the universal truth of Marxism with the concrete realities of that 
country, and make a success of its revolution and construction. The purpose of imple- 
menting the open-door policy, importing advanced technology and capital, and inviting 
qualified personnel is to further enhance the capability of self-reliance. In a big 
nation with a population of 1 billion, it is particularly necessary to rely mainly on 
its own forces to develop the cause of revolution and construction. 


Use New Methods To Solve Historical Problems 


The building of socialism with Chinese characteristics also include using new methods 
to solve the problems left over by history. The Hong Kong and Taiwan issues are both 
problems left over by history. 
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Since the 3d Plenary Session of the 1lth CPC Central Committee, Deng Xiaoping and the 
CPC Central Committee have adhered to the principle of seeking truth from facts and 
proceeding in all cases from the actual conditions and promoted the concept “one country, 
two systems," This is the solution which has given due consideration to the historical 
and actual conditions of Hong Kong and Taiwan. By "one country, two systems," we mean 
that in the PRC, which is a unified nation, the mainland with a population of 1 billion 
will implement the socialist systems, while capitalism will be maintained in Hong Kong 
and Taiwan. However, the PRC will be the sole representative of China in the inter- 
national field. The agreement reached between China and Britain in 1984 on the question 
of Hong Kong has proved that this concept is a feasible policy. After China resumes 

its sovereignty over Hong Kong in 1997, Hong Kong's existing system and way of life will 
remain unchanged for 50 years. Moreover, the policy will be more flexible for Taiwan. 
After reunification, the mainland will not send troops or administrative personnel to 
Taiwan. 


As socialism holds sway in China, the implementation of the concept "one country, two 
systems" will not affect our socialist system, but will be favorable to the building 

of socialism with Chinese characteristics. The building of socialism with Chinese 
characteristics cannot be carried out without the open-door policy. The concept "one 
country, two systems" can be conducive to the implementation of such a policy for a long 
time to come. In building socialism with Chinese characteristics, we need a peaceful 
and stable international environment. The implementation of the concept "one country, 
two systems" and the reunification of the motherland can fundamentally eliminate the 
hidden danger to China, which is advantageous to both China and world peace. Therefore, 
the concept "one country, two systems" is a long-term unshakable policy rather than an 
expedient measure. 


From the year of exploration and practice since the 3d Plenary Session of the llth CPC 
Central Committee, we have gotten a general picture and adopted a series of measures 

for building socialism with Chinese characteristics and have achieved fine results. 
However, this is, after all, a process which requires long-term exploration and constant 
practice. We cannot say that our understanding of this path has come to an end, because 
our understanding must be further perfected in practice in the years to come. 


OFFICIAL DISCUSSES CONDITIONS IN PRISONS 


HK100849 Beijing RENMIN RIBAO Overseas Edition in Chinese 2 Jul 85 p 4 


[Report by Xiao Du: "Vice Minister of Justice on Changing Prisons into ‘Special 
Schools'"] 


[Text] During a recent interview by RENMIN RIBAO reporters, Vice Minister of Justice 
Gu Qiliang said: "Prisons are not dark and gloomy. Nor are prisoners pale and thin. 
People from various circles are welcome to visit prisons and reform-through-labor farms. 
We hope that people will change their former views on prisons and reform-through-labor 
farms." 


He said that there is a one-sided view in society: Prisons are dark and gloomy and are 
surrounded by high walls and barred windows. As a matter of fact, prisons and reform- 
through-labor farms in our country are not like that today. Recently, a certain unit 
wanted to make a teleplay with a certain detention home in Shanghai as the background. 
When they saw that the gate of the detention home was painted beige, they held that 
such a color was not suitable for a prison and requested that the gate be painted 

grey. Does this not reflect a traditional concept? 
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-RENMIN RTRAO reporters have visited the Beijing Municipal Prison, the Shanghai 
Municipal Tilanqiao Prison, and the Weifang reform-through-labor team and 

the Beishu reform-through-labor team in Shandong province. When they entered the 
prison cells of the Weifang and Beishu reform-through-labor-terms, they found that the 
cells looked like dormitories and barracks, with windows, floors, and everything clean 
and tidy. A girl who went with the reporters to visit the Shanghai Tilanqiao Prison 
was surprised at the sanitary condition of the place and said: They have indeed done 
better than some hospitals in Beijing. 


To turn reform-through-labor farms into special schools for reforming people and train- 
ing people has become a pioneering undertaking in building China's legal system. In 
explaining this point of view, Vice Minister Gu Qiliang said that this is a formidable 
social project. He told us that from 1981 to the end of 1984, cultural education 

had been conducted in 391 reform-through-labor units where 43 percent of the inmates 
attended lessons. Over 10,500 of the country's criminals had taken unified public 
examinations and over 5,200 of them passed the examinations and were awarded certificates. 
Up to the end of April this year, with the acceptance and approval of respective local 
educational departments, 31 of the country's reform-through-labor units had been of- 
ficially named as cultural schools or vocational schools. In 1983 and 1984, the Weifang 
reform-through-labor team in Shandong Province organized for 630 criminals to sit the 
provincial elementary technical test for mechanical workers and the team ranked first 

in the pass rate and total results. 


The reporters were informed that among those who had served their terms and had been 
seriously educated, most had become qualified laborers for the country's modernization 
and some of them had even become advanced workers, leaders of enterprises, and grass- 
roots people's deputies. 


RESULTS OF DENG YINGCHAO'S CREATIVITY CONTEST 


0W101036 Beijing XINHUA in English 0903 GMT 10 Jul 85 


[Text] Beijing, July 10 (XINHUA) -- At the mayor's office of Shandong Province's 
seaside Qingdao City, a group of teenagers were suggesting the removal of an ugly 
building in front of the city hall and more bathhouses. Mayor Shi Jiasheng listened with 
interest, taking notes. He praised the young "advisors" he had taken on from the 

city's number 2 middle school. 


In a nationwide contest started last November for the best creative activities among 
nearly 130 million young pioneers under fifteen, those from the number 2 middle school 
investigated stations, ports, neighborhoods and markets, submitting 90 papers to the 
city government. 


When they found a seal at the city's aquarium had died after eating a piece of cloth 
a vistor had thrown into its pool, they put up an eye-catching slogan, proposed a 
television and radio campaign to save seals and suggested the dead seal be mounted 
as a warning to visitors. 


They won one of the 150 top prizes from the sponsors, the young pioneers’ national 
working committee, the paper CHILDREN'S NEWS and INSTRUCTORS magazine. They will 

send a representative to Beijing to receive a cup and go to a summer camp early next 
month. An official from the contest office said that the contest had involved 330,000 
young pioneers organizations of which 10,000 were commended. The official said 

that many children went in for small inventions, social surveys and scientific activi- 
ties. Their abilities of organization, expression and relating to people were 


greatly improved. 
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The call to train children's creative power was made at a national Young Pioneers’ 
congress last August by Deng Yingchao, chairman of the Chinese People's Political Con- 
sultative Conference National Committee, who joined a Young Pioneers' project at 
Beijing's first experimental primary school during the contest. Among the best 150 
organizations is a computer software company sponsored by Young Pioneers from Beij ing's 
Yumin primary school. Led by their 10-year-old manager Wu Wen, they wrote four pro- 
grams for computer games. One shows a cartoon film when a player solves a math problem. 


All their programs were bought by the Beifang computer company, and the ambitious 
young computer specialists are preparing for a national computer contest for teenagers 
on July 19. 


YU HONGEN ON MINING COOPERATION, DEVELOPMENT 


HK100711 Beijing RENMIN RIBAO Overseas Edition in Chinese 3 Jul 85 p 3 


[Report by Liu Xieyang: "Minister of Coal Industry Yu Hongen on Cooperation and 
Development of Coal Mining" ] 


[Text] Yu Hongen, minister of coal industry, is interviewed by our reporters on the 
question of cooperation and development of coal mining. 


Reporter: Will you please tell us something about the joint development of the Antaibao 
open-cut coal mine in Pingshuo, Shanxi Province? 


Yu Hongen: This project is being jointly constructed by China National Coal Develop- 
ment Corporation, Pingshuo No 1 Coal Ltd. Co. of China International Trust and Invest- 
ment Corp, the U.S. Occidental Petroleum Company and China Daoxi Coal Ltd. Co. of the 
Trust and Consultative Co. of Bank of China. Its planned total amount of investment 

is around $640 million. It is our country's major project and construction will be 
completed in 3 years. It is hoped that the annual coal production output of the An- 
taibao open-cut coal mine will be 15.33 million tons. Both sides will jointly manage 
the coal pit according to the contract signed by them. The two sides will share the 
products according to the capital invested. The term of formal cooperation is 30 years. 


Reporter: Have you carried out any economic and technological cooperation with foreign 
countries in recent years? 


Yu Hongen: In recent years, through joint management, compensatory trade, trade on a 
barter basis, joint manufacturing, joint designing, getting loans and using the loans 
of the World Bank and so on and so forth, we have carried out extensive economic and 
technological cooperations with Japan, the United States, West Germany, Britain, France, 
Sweden, Austria, Belgium, Romania, Yugoslavia, Poland, East Germany, Hungary, Czechoslo- 
vakia, the Soviet Union and some other countries. We have achieved success in these 


cooperations. 


Reporter: Will you please tell us something about the economic and technological co- 
operations with the Overseas Chinese and foreign citizens of Chinese origin? 


Yu Hongen: We welcome all Overseas Chinese and foreign citizens of Chinese origin 

to cooperate with us in economic and technological exchanges. Our country is very rich 
in coal resources and has second largest coal deposits in the world. Our country's 
coal deposits are widely dispersed over the country. 
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And our country also has a rich assortment of coal. After over 30 years of construc- 
tion, a comparatively mechanized coal industrial system which has a comparatively 
rational distribution, a comparatively complete series of sectors and a combination 

of big, medium-sized and small coal mines has been formed in our country. In 1984, 
our country's coal production output ranked second in the world. 


Many Overseas Chinese and foreign citizens of Chinese orgin hope to invest in the 
production and construction of our coal industry or hope to cooperate with us in the 


development of our coal industry. We are very willing to provide them with preferential 
terms. 


There are many fields of cooperation. During the period of the Seventh 5-Year Plan, 
apart from carrying out the necessary construction of new coal pits, we will concentrate 
our efforts on the technological transformation, reconstruction, and extension of the 
present coal pits (including coal-dressing plants, coal-washing plants and coal-cutt ing 
plants). All ‘these are reliable fields of cooperation. The cooperationprojects can be coal 
pits, coal plants and the technological transfr mation of production links in the coal 
industry. Besides these, we are also willing to cooperate with Overseas Chinese and 
foreign citizens of Chinese orgin in the fields of coal technology. 


Reporter: In what way will you carry out the cooperation? 


Yu Hongen: We can adopt various, flexible methods of cooperation. In recent years, we 
have cooperated with the United States in operating the Antaibao open-cut mine in 
Pingshuo, have jointly manufactured large-power combines with a British Company, and 

have carried out compensatory trade with Romania in the Bailong coal mine in He County, 
Shanxi Province and so on. All these methods can be adopted. Besides, we can also 
adopted. Besides, we can also adopt some methods which both sides will think con- 
venient and beneficial to the other, such as returning to the motherland to give lectures 
or rendering short-term or long-term services in our coal industry and its affiliated 
organizations. 


Reporter: Will you please tell us the situation in the external labor services and 
technological services of China's coal industry and your own ideas on these? 


Yu Hongen: Opening the country to the outside world includes both import and export. 
China has already gained some experiences in the geological prospecting of coal fields, 
in the opening up of small coal mines, and in the technological transformation of coal 
mines. What is more, China has great potential in labor services. In recent years, 
we have reached agreements and signed contracts on the geological prospecting of coal 
fields and the technological transformation of small coal mines with Thailand and the 
Philippines. Besides that, we have also held discussions on the opening up of small 
coal mines, the technological transformation of small coal mines, the mechanization of 
coal mines and so on and so forth with other countries. In the future, we hope to 
further extend our external labor services and export of technologies. We especially 
hope to provide more consultative services to the Third World countries to help them 
develop their own coal mines. 
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WANG AT CLOSE OF ANHUI CONGRESS COMMITTEE SESSION 


0W091223 Hefei Anhui Provincial Service in Mandarin 1100 GMT 2 Jul 85 


[Excerpts] The 16th Session of the Standing Committee of the 6th Anhui Provincial 
People's Congress ended on 30 June, Wei Xinyi, vice chairman of the Standing Committee, 
presided over the meeting. Su Hua, vice chairman of the Standing Committee, conveyed 
the guidelines of the 1lth Session of the Standing Committee of the 6th NPC. The 
meeting adopted a number of personnel appointments and removals. 


Wang Guangyu, chairman of the Standing Committee of the provincial People's Congress, 
gave a speech before the close of the session. He noted that all participants in the 
session, after studying the decision of the CPC Central Committee on the reform of the 
educational structure and the important speeches made by the central leading comrades 
at the national conference on education work, have deepened their understanding of t 
purpose of the reform and the guiding thought, principles, and policy to be followed 
in carrying it out. 


He emphasized that it is necessary to resolutely implement the decision and pay close 
attention to Anhui's educational work. He called for serious efforts to study and pro- 
propagate the decision and to create a prevailing atmosphere of the importance of 
education and a respect for knowledge and competence in order for the whole of society 
to be concerned about the cause of education and to support the reform of the educa- 
tional structure. He suggested that the Standing Committee organize inspections of edu- 
cational work, that the government and the concerned departments practically solve the 
actual problems in developing education, make sure good organizational work id done for 
this year's teachers’ day activities, and that all units in charge of education do 
everything they can to save funds to develop education. As long as leaders at all 
levels attach importance to education, really realize the strategic importance of educa- 
tion, and consistently pay close attention to it for a few years, ther is bound to be 

a big change in the look of education in our province, 


Chairman Wang Guangyu noted the need to continue to step up investigation and study 
concerning all important matters, including reform of the economic structure, to ensure 
Anhui's economic construction will develop smoothly and soundly. 


At present, representatives from various departments should be organized to conduct an 
inspection of the markets in both urban and rural areas to check food sanitation in 
strict accordance with the food sanitation law to protect the people's health. Stand- 
ing committees of the people's congresses of various cities and counties along the 
Chang Jiang and Huai He should pay attention to inspecting flood prevention facilities 
and act in accordance with the Anhui provincial regulations on the control of the 
channels and dikes of the Chang Jiang and Huang He to ensure safety in their localities 
during the flood season. 


Chairman Wang Guangyu stressed that everything must be done in accordance with the law. 
Serious efforts should be made to implement the Constitution and various laws and 
regulations, give publicity to and carry out education in the socialist legal system, 
and strengthen supervision with a firm resolve to correct various violations of law. 
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Also present at the meeting were Su Yu, Zhang Zuoyin, Xia Deyi, Zheng Rui, Ying Yiquan, 
Kang Zhijie, and Zheng Huaizhou, vice chairmen of the Standing Committee of the pro- 
vincial People's Congress. Attending as nonvoting delegates were Wang Houhong, vice 
governor of the provincial people's government; responsible persons of the provincial 
Higher People's Court, provincial People's Procuratorate, and concerned departments of 
the units directly under the province; and responsible persons of the standing com- 
mittees of the people's congresses of 8 cities under direct jurisdiction of the Province 
and Shexian, Jieshou, and 12 other cities and counties and liaison offices of the 
people's congresses of some prefectures. 


KMT SPECIAL AGENT UNCOVERED, ARRESTED IN ANHUI 


0W110831 Hefei Anjui Provincial Service in Mandarin 1100 GMT 10 Jul 85 


[Text] According to an ANHUI RIBAO report, the Tongling City Public Security Bureau 
cracked the case of a special agent dispatched by the Intelligence Bureau of Taiwan's 
Defense Ministry. Special agent (Shen Zhiqing) was arrested and brought to justice on 
6 June. 


(Shen Zhiqing), 64, is a worker of (Pujiwei) state farm. He was previously convicted 
twice and sent to reeducation through labor once on charges of embezzlement and fraud. 
After completing his prison term in 1977, he was employed by the state farm as a worker. 
Unrepentant, he took the opportunity of a trip to Honk Kong to visit relatives in 

April 1984 to establish contacts with an agent of the Intelligence Bureau of Taiwan's 
Defense Ministry in Hong Kong and accepted HK$6,000 stipend for working as a special 
agent for Taiwan's agent. After intensive training in such techniques as encryption, 
deciphering and translating encryptions, and ways of establishing contacts, he was given 
a special agent's code name and sent back to the mainland in June 1984. Unscrupulously 
earrying out espionage activities in Tongling and Shanghai, (Shen Zhiqing) worked hard 
for Taiwan's intelligence agency and sent it a host of information concerning our 
party, government, and Army, as well as the economic reform, over the past year. 
Taiwan's intelligence agency appreciated and encouraged such espionage activities and 
sent him a total of HK$3,000 on three occasions for operational expenses. 


Having kept (Shen Zhiqing's) spying activities under surveillance for a long time, our 
public security and investigation organs finally arrested and brought him to justice. 


CONSTRUCTION OF RAILWAY LINK TO BEGIN IN ANHUI 


0W100427 Hefei ANHUI RIBAO in Chinese 22 Jun 85 p 1 


[Excerpt] According to the provincial Planning Commission, our province will build a 
local railway -- the Fuyang section of the Luohe-Fuyang Railway. 


The Luohe-Fuyang Railway, 208 km in length, will run from the Luohe station in the west 
through Henan's Zhoukou, Xiangcheng, and Shenqui and our province's Jieshou and Taihe 
Counties to Fuyang County in the east. The Fuyang section, 69 km in length, will be 
part of the Luohe-Fuyang Railway. This railway, with an initial transport capacity of 
5 million metric tons, will be built according to Grade 2 standards. When it is built, 
it will connect the Beijing-Guangzhou and Beijing-Shanghai Railways, two main railways, 
and become another east-west line of transportation to facilitate passengers’ traveling 
from central China and the northwest to the north. It will also reduce pressure on the 
Beijing-Guangzhou, Beijing-Shanghai, and Long-Hai Railways. In addition, the Luohe- 
Guyang Railway will also be a shortcut for shipping east th coal produced in Henan and 
Shanxi, so it will have an important economic value. 
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The provincial party committee and the provincial people's government attach great impor- 
tance to construction of the Fuyang section of the railway. Governor Wang Yuzhao pointed 
out: It is necessary to speed up the preparations for this project. By building the 


railway, we should gain experiences to facilitate the construction of more local railways 
in the province in the future. 


HU PING DESCRIBES FUJIAN'S ECONOMIC TASKS 


0W101249 Fuzhou Fujian Provincial Service in Mandarin 1130 GMT 5 Jul 85 


[Text] Hu Ping, deputy secretary of the provincial CPC Committee and governor, delivered, 
on behalf of the provincial CPC Committee and government, a report on current economic 
work at the provincial CPC Committee work conference which began 4 July. He called for 
persistently implementing the policy of opening up, reforming and stimulating the econ- 
omy, further promoting the province's economic construction, and working hard to make 
Fujian march at the head of the four modernizations. 


Comrade Hu Ping said: Our province's economic development in the first half of this year 
was sound and healthy. However, some problems exist that must not be ignored. Notably, 
the overextension of the scale of capital construction and the rapid increase of currency 
in circulation and consumption funds have yet to be brought under effective control. 
Energy and raw material shortages and the strains on transportation have become more con- 
spicuous. Capital shortages remain unsolved. Due to a drop in the acreage under early 
rice planting and damage in some areas from typhoons and other natural disasters, the 
grain output will be affected. 


Comrade Hu Ping stressed: The only way to solve these problems is to pay close attention 
to the central task of economic construction, to persistently implement economic struc- 
tural reform, and to carry out work well in a down-to-earth manner. 


In discussing the work for the second half of this year, Comrade Hu Ping said: We should 
strengthen control over macroeconomic activities while stimulating microeconomic activi- 
ties and pay simultaneous attention to both to create a good economic environment for re- 
form. We should organize industrial production well with stress on economic efficiency, 
increase the per-unit grain putput, fulfill the late rice planting plan well, and work 
hard to fulfill the agricultural production plan in all-round way. 


Continued efforts should be made to improve market supply, arrange purchasing and market- 
ing activities well, strictly control the scale of investment in fixed assets, vigorously 
increase revenues, strictly control expenditures, and strive to achieve more or less of a 
balance in revenue and expenditure. It is necessary to further enliven foreign economic 
work and shift our attention to earning foreign exchange through export. We should ac- 
tively but cautiously implement reform of the economic structure and be sure to win, 
actively implement reform of the science and technology system, and earnestly implement 
the guidelines of educational reform and promote educational undertakings. 


In conclusion, Comrade Hu Ping urged leadership at all levels to change their style of 
work, study hard, work hard, strengthen discipline and management, go deep into the 
realities of life to serve the grass roots, refrain from merely paying lip service, and 
earnestly help the various localities solve problems in economic life. 
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FUJIAN'S XIANG NAN DEFINES IMPORTANT CONCEPTS 


0W100441 Fuzhou Fujian Provincial Service in Mandarin 1130 GMT 3 Jul 85 


[Text] Speaking at today's First Plenary Session of the Fourth Fujian Provincial CPC 
Committee, Xiang Nan called on the new provincial CPC Committee, the provincial Advisory 
Commission, and the provincial Discipline Inspection Commission to establish three con- 
cepts, namely, the concept of the situation as a whole, the concept of service, and the 
concept of time. 


Comrade Xiang Nan said: The concept of taking the situation as a whole means that ev- 
eryone should put the interests of the whole above everything else. The interests of 
the whole means quadrupling industrial and agricultural output and realizing the four 
modernizations. Stressing unity is also important to the interests of the whole. The 
unity we seek is not unprincipled but a unity based on full democracy. It is not a bad 
thing but rather a good thing to have different views in a group. However, once a de- 
cision has been made by the provincial CPC Committee, we must take unified action to 
resolutely implement it, and no one is allowed to go his or her own way. The provincial 
CPC Committee must set an example of unity to all other provincial party organs. 


Comrade Xiang Nan said: The concept of service means that personnel of the leading or- 
gans must think more about the interests of the basic level units and the masses and 
help them solve problems. People who want only to be overlords without rendering any 
services, and people who abuse the authority given them by the people, cannot expect 

to stay long at their leading posts. Opening to the outside world and promoting reform 
are new things. They need pioneering work and support. When deviations occur in the 
basic level units, the provincial CPC Committee as the leading organ should help them 
correct deviations. 


Addressing the concept of time, Comrade Xiang Nan said: Establishing the concept of 
time means stressing efficiency and having a keen sense of responsibility. What can be 
done today should not be put off until tomorrow. We must promote a work style that 
stresses vitality and speed, and resolutely overcome dilatoriness, wrangling, irrespon- 
sibility, and other bureaucratic styles. We must be decisive where decisiveness is 
called for. We must act immediately once a decision has been made. We must also in- 
spect the actions we have taken. These will be the new work styles of the new leading 
groups. 


Concerning the work of the provincial Advisory Commission, Comrade Xiang Nan said: 

Most of the comrades in the provincial Advisory Commission are still in good physical 
health. They are experienced and clear-headed. They are still capable of rendering a 
great deal of service to the people of the whole province. He called on all members of 
the provincial Advisory Commission to pay attention to their health and help the pro- 
vincial CPC Committee with more ideas and do more work. 


Comrade Xiang Nan said in conclusion that the provincial Discipline Inspection Commis- 
sion is shouldering the tasks of supervising party discipline and improving party 

styles. If our province's party discipline and styles are good, they will be of great 
help as well as an important guarantee for opening to the outside world and the reform. 


JIANGXI REGULATION PROTECTS INDIVIDUAL BUSINESSES 


0W100533 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 3 Jul 85 


[Text] The Jiangxi Provincial People's Government recently promulgated a provisional 
regulation on protecting the legal rights and interests of urban and rural individual 


industrial and commercial households. 
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The provincial regulation has 10 provisions. 


1. Income and property legitimately obtained by urban and rural individual industrial 
and ccommercia) households from running legal businesses are protected by state laws. 
No unit or individual is permitted to encroach upon their legal income and property. 


2. When an urban or rural individual laborer applies for opening an individual 
commercial business, the industrial and commercial administrative departments and other 
departments concerned should simplify their procedures and shorten the examination and 
approval time. 


3. Im running a legal business, an urban or rural individual industrial or commercial 
household must comply with state laws and policies and must observe business ethics. 
No departments, units, or individuals except industrial and commercial administrative 
departments have authority to suspend or revoke licenses of individual businesses. 


4. When approved by the authorities, an urban or rural individual industrial or 
commercial household may freely choose its name and make a stamp for the business 
operation and may open accounts and apply for loans according to the regulations of 
banks or credit cooperatives. 


5. The people's government of localities where the individual businesses are located 
must include areas for developing individual industrial and commercial businesses in 
their overall urban planning and formulate proper plans for their development. 


6. The individual industrial and commercial businesses must strictly fulfill their tax 
obligations. Tax evasion is strictly forbidden. 


7. Collection of fees from individual industrial and commercial businesses are 
subjected to the strict control of the industrial and commercial administrative 
departments. 


8. Anyone encroaching on the legal rights and interests of individual industrial and 
commercial businesses will be criticized and corrected or be subjected to administrative 
or disciplinary action by departments concerned depending on the seriousness of the 
offense. Those who violate the criminal code will be punished by the judicial organs. 


9. Government at all levels must urge the urban and rural individual industrial and 
commercial households to set up associations of individual laborers with the county 
or city as the unit. 


10. This regulation is effective as of 1 July 1985. 


I. 11 Jul 85 PRC REGIONAL AFFATIRS P 1 
CENTRAL-SOUTH REGION 


GUANGDONG RADIO ON ASSIMILATING TECHNOLOGY 


HK101049 Guangzhou Guangdong Provincial Service in Mandarin 0400 GMT 9 Jul 85 
[Station commentary: "We Must Pay Attention to Assimilation When Importing Technology" ] 


[Text] Over the years, the province has implemented the policy of opening to the out- 
side world and has actively imported advanced technology and equipment from overseas. 
Consequently, we have sped up the pace of technological transformation among enterprises 
and have improved their economic results. 


However, we should realize that some enterprises only stress the assembly of parts and 
the importation of finished goods, while ignoring the process of assimilation. The 
importation of advanced technology and equipment is an important measure for speeding 
up the pace of building China's industry, but the aim of importation should be the as- 
similation of advanced foreign technology through importation. Therefore, we will be 
able to make foreign things serve China, to further develop things, and to make further 
innovations. The Foshan ceramics industry company has provided us experience in this 
respect which is worth our attention. 


HUBEI READJUSTS LEADING GROUPS AT COUNTY LEVEL 


HK100951 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 7 Jul 85 


[Text] Our province has made smooth progress in readjusting leading groups at the coun- 
ty level. The structure of the existing leading groups is rational and full of vigor 
and vitality and can remain stable for at least 3 to 5 years. 


Since winter last year, in accordance with the arrangements of the central authorities 
and with the requirements of the provincial CPC Committee, all places in our province 
have readjusted a part of the leading groups at the county level on the basis of reform 
of organs at the county level and in conjunction with the county and city people's con- 
gresses. The Organization Department of the provincial CPC Committee first adopted a 
pilot project, then used the method of carrying out gradual and serious examination, 

has fully taken the mass line, and has used it in a unique way to select qualified per- 
sonnel. In providing members for the leading groups, it has both adhered to the prin- 
ciple of setting a high standard and proceeded from realities while boldly employing the 
younger generation and doing good ideological work for the comrades who have stepped 
down. At present, the party and government leading groups of 70 counties and cities and 
a forest zone throughout the province have taken a big step toward the goal of making 
the ranks of cddres more revolutionary, younger, better educated, and more profession- 
ally competent. The main characteristics are: 


1. The members of the leading groups are much younger. The average age of the leading 
cadres at the county throughout the province is 43.6 years. The leading cadres who are 
over 30 years old, over 40 years old, and about 50 years old each account for one-third, 
forming a ladder-like structure. 


2. The structure of knowledge has further improved. Of the leading members at the 
county level, those who have a cultural level of a senior middle school and above, 
account for 84.3 percent of the toal number; those with a cultural level of a university 
and above, account for 61.5 percent; 35 county and city CPC committee secretaries and 

70 county, city, and district heads have the cultural level of a university or a col- 
lege; all leading members of the leading groups of 13 county and city governments have 
the cultural level of a university or a college. 
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3. The leading groups are smaller in number but more highly trained and their structure 
is more rational. 


In this readjustment of the leading groups at the county level, all places have selected 
qualified personnel in accordance with the requirements for the division of the work of 
the CPC Committee and government. In particular, the leading group of the government 
is generally provided with professional and technical cadres who know industry, agri- 
culture, finance, economics, culture, education, public health work, and political and 
legal work. 


Moreover, all places have also paid attention to selecting people of ability from among 
nonparty members. The leading group of every county and city government is provided 
with a leading cadres who is a nonparty member. A certain number of these cadres are 
female. Proper arrangements have been made for elderly cadres who have stepped down 
from the leading groups. Exchanges of some cadres have been effected. This is bene- 
ficial to cadres widening their field of vision and increasing their ability. 


Radio Comments on Readjustment 
HK100957 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 7 Jul 85 


[Station short commentary: "Leading Groups at the County Level Must Strive To Create 
a New Situation" ] 


[Text] In accordance with the requirements of the central authorities and with the 
arrangements by the provincial CPC Committee, our province has completed the readjust- 
ment of all leading groups at the county level. After the readjustment of the leading 
groups at the county level, a relatively big step has been taken toward the goal of 
making the ranks of cadres more revolutionary, younger, better educated, more pro- 
fessionally competent, and full of vigor and vitality. This will play a very important 
part in pushing forward the creation of a new situation in the world of the counties 
and cities. 


After the readjustment of the leading groups at the county level, the leading groups 

at the county level can remain relatively stable for 3 to 5 years. These comrades will 
shoulder an important historical task, will face a multitude of work, and will have 
arduous tasks. Now that the leading groups are stable they must make a step forward and 
must work in a down-to-earth manner. In conjunction with party rectification, they 
must do well in their own ideological building and in the building of their work style. 
They must do economic work well in their places and departments. They must also do 
well in comprehensive and systematic reform. The basis task is that they must act in 
accordance with Comrade Deng Xiaoping's latest requirement for indulging less in idle 
talk but doing more practical work. 


The new leading groups must guard against the spreading of the bureaucratic work style, 
must be freed from a mountain of documents and a sea of meetings, must go deep into 
realities and the masses, and must strengthen investigation and study. They must be 
good at proceeding from realities, must solve well the new problems in the new situation 
emerging in the course of economic construction and reform, must do work well, and 

must really make achievements. Only by doing so can they consolidate the fruits of 

the readjustment of the organizations, live up the expectations of the masses, and 
quickly create a new situation in the four modernizations. 
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HUBEI CIRCULAR URGES INCREASED GRAIN PRODUCTION 


HKO50859 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 2 Jul 85 


[Excerpts] The provincial government recently issued a circular, demanding that all 
places step up grain production. To ensure a continuous and steady increase in grain 
production in our province and to reap a bumper grain harvest for the whole year, it 
is necessary to fully understand the importance of autumn grain production. 


In view of this, the circular demands: 


1. It is essential to really strengthen leadership over autumn grain production. At 
the crucial moment of grain production, leaders at all levels must further improve 
their work style, must go deep into realities to understand the situation, must give 
guidance according to different situations, and must help the masses to solve problems 
so as to guarantee the smooth progress of autumn grain production. 


2. Proceeding from realities, we must formulate measures to strive to increase the 
per-mu yield. Hybrid paddy rice and hybrid corn in our province account for a rela- 
tively large part of the areas sown to paddy rice and autumn dry-land grain and the 
results in increased production is remarkable. We must understand the production of 
hybrid paddy rice and hybrid corn as an important measure for production. We must do 
well in cultivation and field management and must work hard to increase production. 
Moreover, we must do well in understanding other autumn dry-land gceain production. 


3. All departments concerned must do logistics and service work well. Agricultural 
departments must give technological guidance and service and must strengthen forecasts 
of plant diseases and insect pests. Supply and marketing departments must do well in 
transporting and supplying chemical fertilizers and agricultural chemicals. 


HUBEI COMMENTARY ON IMPROVING PRODUCT QUALITY 


HK050925 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 2 Jul 85 


[Commentary by station reporter (Shi Deyi): "Quickly Change the Situation of the 
Decreasing Industrial Products Quality”] 


[Excerpts] Since the beginning of this year, the situation in our province's national 
economy has improved. However, despite this good situation, a worrisome problem has 
emerged. The phenomenon of stressing quantity and disregarding quality has emerged in 
some enterprises. As a result, the quality of their products has dropped. In April 
and May, the provincial economic departments examined 709 products, of which 102, 

or 14.4 percent, failed to meet standards. The number of products that failed to meet 
standards was 1 percent more than in the first quarter of this year. Of these products 
food, light industrial products, building materials, and textile goods had the 


greatest problems. 


At present, the major task of changing the trend of product quality decrease is to 
correct the guiding business ideology in the course of reform and to heighten the 
concept of the quality. Second, we must strengthen control over quality. Moreover, 
we must do well in conducting education in quality control, must raise economic 
results, must be responsible to the state and the consumers, and must basically 
solve the problem of a decrease in quality as soon as possible. 
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HEBEI PEOPLE'S CONGRESS STANDING COMMITTEE MEETS 


SK100640 Shijiazhuang Hebei Provincial Service in Mandarin 2300 GMT 28 Jun 85 


{Text] The 14th Session of the Standing Committee of the 6th Hebei Provincial 

People's Congress was held from 27 to 28 June. Sun Guozhi, chairman of the provincial 
People's Congress Standing Committee, presided over the session and gave a speech. 

Wu Qingcheng, vice chairman, relayed Comrade Peng Zhen's speech at the 11th session 

of the NPC Standing Committee. The Standing Committee members earnestly studied and 
discussed this speech. 


The session heard a report by Xiao Guang, vice chairman of the Political and Legal 
Commission of the Standing Committee of the provincial People's Congress, on the visit 
of the friendship delegation of the Standing Committee of the Hebei Provincial 
Peopie’s Congress to Nagano Prefecture in Japan; an explanation by Liu Zhijia, chair- 
man of the Education, Science, Culture, and Public Health Commission of the Standing 
Committee of the Hebei Provincial People's Congress, on the draft decision of the 
Standing Committee of the provincial People's Congress on launching respect-the- 
teacher activities; and an explanation by Ma Yaozhang, chairman of the Financial and 
Economic Commission of the Standing Committee of the provincial People's Congress, 

on revising the Hebei provincial trial regulations on financial supervision. In line 
with the opinions of the committee members, the draft decision of the Standing 
Committee of the Hebei Provincial People's Congress on respecting teachers, after dis- 
cussion and revision, will be printed and distributed to them for further revision. 
The revised draft decision will be discussed and adopted at the next Standing Committee 
meeting. 


The session discussed and adopted the Hebei provincial trial reguiations on financial 
supervision. 


Guo Zhi, Yue Zongtai, Pang Chengciao, Liu Ying, Zhang Kerang, Wang Yu, Han Qimin, Du 
Benjie, and Wang Youhui, vice chairmen of the Standing Committee of the provincial 
People's Congress, attended the session. Wang Zuwu, vice governor, Zhang Pingdong, 
president of the provincial People's Court; and Liu Zhiqi, chief procurator of the 
provincial People's Procuratorate, as well as responsible persons of the organs of 
the Standing Committee of the provincial People's Congress and the relevant depart- 
ments of the provincial government, attended the session as observers. 


NEI MONGGOL PEOPLE'S CONGRESS ADOPTS NEW NAMELIST 


SK100157 Hohhot NEIMENGGU RIBAO in Chinese 28 Jun 85 p 1 


(Namelist of the Standing Committee of the Sixth Nei Monggol Regional People's 
Congress adopted at the 12th Standing Committee meeting of the sixth regional 
People's Congress on 27 June 1985] 


[Text] Wang Deyi [3769 1975 5030] was appointed chairman of the Political and Legal 
Commission under the Standing Committee of the regional People's. Congress. 
Eerdunchaolu [7345 1422 2415 2600 7627] was appointed vice chairman of the Educational, 
Scientific, Cultural, and Public Health Commission under the Standing Committee of the 
regional People's Congress. 


Hasibagen [0761 2448 1572 2704] was removed from the post of vice chairman of the 
Nationalities Affairs Commission under the Standing Committee of the regional 
People's Congress. Men De [7024 1795] was removed from the post of vice chairman of 
the Financial and Economic Commission under the Standing Committee of the regional 


People's Congress. 
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Li Wenhua [2621 2429 0553] was removed from the post of vice chairman of the Financial 
and Economic Cowmission under the Standing Committee of the regional People's Congress. 
Li Jinghong [2980 2529 3163] was removed from the post of member of the Political and 
Legal Commission under the Standing Committee of the regional People's Congress. 


Bai Junqing was appointed chairman of the Nei Monggol Regional Agricultural Commission. 
(Concurrently), Baoyintaoketu [1405 7299 7118 0344 0956] was appointed director of the 
Nei Monggol Regional Commercial Department. 


Ha Lun was dismissed from the post of director of the Nei Monggol Regional Forestry 
Department. Wang Deyi [3769 1795 5030] was dismissed from the post of the director 
of the Nei Monggol Regional Water Conservation Department. 


NEI MONGGOL MEETING ON DEVELOPING MINORITY AREAS 


SK110544 Hohhot NEIMENGGU RIBAO in Chinese 17 Jun 85 p 1 


[Excerpts] Professor Fei Xiaotong, a well-known sociologist and vice chairman of the 
National CPPCC Committee, delivered a report on the development of the border minority 
areas at an organ directly under the control of the regional government on the after- 
noon of 15 June. He stressed: We should open the border minority areas to the outside 
world, and open their doors wide to import technology and intellectuals. If not, they 
will remain undeveloped. 


Zhou Hui, secretary of the regional CPC Committee, presided over the report meeting. 
Attending the meeting were leading comrades of the regional CPC Committee and govern- 
ment, the regional CPPCC Committee, and responsible persons of the relevant departments 
and bureaus of the regional organs and the Hohhot City CPC Committee and government. 


Professor Fei Xiaotong recently conducted on-the-spot investigations in Baotou and 

Ih Ju League. This was his third investigation in our region. In his report, he 
said: China's coastal and inland areas are densely populated and economically and 
technically developed. However, they are poor in natural resources. In contrast, 
the border minority regions are rich in natural resources, but are sparsely populated 
and economically and technically backward. Only by working hand in hand can they 
achieve common development. The border minority regions should open their doors wide 
to import technology and develop resources. The coastal and inland regions should 
give full play to their technical advantages to help the border minority regions 
develop natural resources, and to learn from others’ strong points to offset their 
weaknesses. He said: In the 2lst century, the focus of China's economy should shift 
westward. The industrial development of the coastal and inland regions will rely 

more and more on that of the western regions. Therefore, accelerating the development 
and construction of the northwestern border minority regions is an important strategic 
issue in China's economic development. 


Professor Fei Xiaotong said: Since liberation, the party and the state have attached 
great importance to the development and construction of the border minority regions. 
It was an amazing achievement that our Nei Monggol could build such a large iron 

and steel base as the Baotou iron and steel company in a short period of 20 years, 
and enabled what was then a fur distributing center with a population of only tens of 
thousands to become a modern city with a population of 1 million. The rising and 
developing modern industry of the border minority regions is the result of using 

of using local resources to import the intellecutals and technology. 
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He said: To speed up the development and construction of the border minority regions, 
we should, first of all, broaden our minds, free ourselves from the ideological 
shackles of the commodity economy, and foster the ideology of the commodity economy. 
{as published ] 


Second, we should attend to structural reforms. Due to some structural reasons, some 
enterprises, particularly large enterprises, are in a confined state which is harmful 
to technical progress. Such a situation should be changed through reform. 


Third, we should change the industrial structure. If we just export raw materials for 
heavy industry, it will be impossible to achieve development. We should attend to 
the processing industry, and develop light industry. Large enterprises under the 
central authorities should display their own favorable conditions and disseminate 
technology and knowledge to help the localities develop industry. 


Fourth, we should import the intellectuals and technology from the coastal and inland 
regions. He said: Nei Monggol has vast territory but is sparsely populated. To 
develop industry in the localities, we should begin with the more densely populated 
leagues and banners, start from building small units which can yield quick results 
first, and then gradually form an atmosphere of commodity economy. 


STATE ALLOWS SHANXI PROVINCE TO EXPORT COAL 


0W101632 Beijing XINHUA in English 1623 GMT 10 Jul 85 


[Text] Taiyuan, July 10 (XINHUA) -- Shanxi Province, China's biggest coal producer, 
has been given the go-ahead to export 600,000 tons of coal this year, a local official 
said here today. The quality and variety of the exported coal will be decided by the 
province according to the needs of foreign consumers, the official said. 


This is the first time the province has been allowed to export its coal. Previously, 
all coal produced in Shanxi was under state control. Shanxi has verified coal 
reserves of 870 billion tons -- a third of China's total. It produced 187 million tons 
last year -- about a quarter of the national output. 


Peng Lixin, director of the provincial Foreign Economic Relations Office, said the 
state had relaxed restrictions over Shanxi to promote the local economy and speed 

up the development of the coalifield. He said the province would sponsor an 
international economic and technological co-operation seminar between August 20 and 30. 
The amount of coal the province was permitte”? “~ export wauld be used to promote 
co-operation with foreign countries through ‘ensation trade or other forms. 


The income from coal exports would be spent on technical upgrading of the province's 
60 key industrial enterprises, he said. 


Peng also predicted that Shanxi would be permitted to export more coal es output 
increased. 
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HEILONGJIANG CONVENES PARTY RECTIFICATION MEETING 


SK100605 Harbin Heilongjiang Provincial Service in Mandarin 1000 GMT 9 Jul 85 


{Excerpts] On the afternoon of 8 July, the provincial Party Rectification Guidance Com- 
mission held its 12th meeting to study, in a concentrated manner, the party rectification 
work of various prefectures, cities, and counties. Li Lian, secretary of the provincial 
CPC Committee, presided over the meeting and spoke. 


The meeting listened to the situation in the development of the second-stage party recti- 
fication carried out in various prefectures and cities, listened to the report on the 
party rectification at the county level, and studied and planned for the next step of 
party rectification. 


The meeting maintained: The current party rectification work in the province is develop- 
ing in a normal manner, and marked achievements have been scored. At present, most of 
the units covered by the second stage of party rectification have entered the phase of 
comparison. and examination,»and.a small number of such units have entered: the.-phase of 
organizational measures and registration of party members. The great majority of party 
rectification units have conscientiously and seriously conducted comparison and examina- 
tion, and the work in this regard has been good. Through comparison and examination, 
most leading cadres and party members have met the requirements. In particular, since 
the convocation of the provincial conference on the second-stage party rectification, 
all party rectification units have used a period of about 1 month to conduct education on 
party spirit. Various party rectification units have also resolutely corrected some 
unhealthy trends, and most prefectures and cities have made new progress in investigating 
and dealing with major and appalling cases. 


All units at the county level in the province began to carry out party rectification in 
late June and early July. Various prefectures and cities have strengthened specific 
guidance to the party rectification at the county level, and organized and appointed 
special cadres to take charge of the party rectification work at the county level. 


Through discussions, the meeting mapped out plans for the next phase of party rectifica- 
tion. The general demand is to penetratingly implement the guidelines of the conferences 
on the second-stage party rectification held by the CPC Central Committee and the pro- 
vincial CPC Committee, to fully understand the position and role of the second-stage 
party rectification, to overcome slackness and impatience, to conscientiously solve the 
problem of being slipshod in party rectification work, to pay still greater attention 

to the party rectification work, and to carry out party rectification tasks with high 
standards. 


The meeting asserted that, at present, four points of work should be stressed in carrying 
out party rectification at the prefectural and city levels: 


1. We should actually grasp the work of compari:on and examination by persisting in 
centralized leadership and concentrating manpower on the work, laying stress on party 
spirit. We should conduct examination on ideals, aims, work style, discipline, and the 
major practical problems. In conducting criticism, we should get to the heart of the 
people's innermost feelings in order to yield actual results from criticism and self- 
criticism. Different guidance should be given in different cases. Those units that 
completed the work of comparison and examination and the work of rectification and cor- 
rection and met the requirements in this regard should embark on the next phase in a 


timely manner. 
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Those which have finished the work of comparison and examination should concentrate 
efforts on conducting rectification and correction. Those units which have relatively 
more problems should be supported by major leaders. Organizational measures should be 
adopted against those units which have failed to make a breakthrough in paity rectifica- 
tion for a long time. Such units should be readjusted in a timely manner. 


2. We should grasp the work of rectification and correction. Those units which have 
basically finished the work of comparison and examination should rapidly conduct rectifi- 
cation and correction in order to let the masses within the party see the achievements in 
party rectification. All units undertaking party rectification should give priority to 
the work of checking economic irregularities, organize special teams to conscientiously 
check economic irregularities, and pay attention to the investigation and handling of 
various cases. All departments directly under the provincial authorities should streng- 
then examination and supervision over the party rectification work of their subordinate 
units, and should support various prefectures, cities, and counties to carry out party 
rectification work at the units under dual leadership. 


3. We should pay attention to the reform. In the course of eliminating the leftist and 
outmoded ideas and straightening out the ideology guiding the professional work, we 
should unify our understanding of reform, define the direction for the reform of various 
localities and units, accurately choose the breakthroughs for doing well in the reforn, 
and open up a new situation in reform. 


4. We should conscientiously grasp the work of organizational measures and registration 
of party members. With the aim of improving the ideological and political quality of the 
vast number of party members and intensify their sense of abiding by organization discip- 
line, we should regard the whole process of registration of party members as a process of 
educating party members in party spirit. While taking organizational measures toward 
party members, we must adhere to principles and policies, instead of granting leniency. 


The meeting also called for great efforts to achieve success in the party rectification 
at the county level, adhering to high standards, strict demands, and high efficiency. 


The meeting also stressed: The 106 provincial-level units included in the first group of 
party rectification units should consolidate and develop the achievements in party recti- 
fication from five aspects in line with the guidelines of the speech made by Comrade Bo 

Yibo on 28 January at the conference of the 10 departments under the central authorities. 


HEILONGJIANG ARTICLE ON RESPONSIBILITY TO MASSES 


SKO061150 Harbin Heilongjiang Provincial Service in Mandarin 2200 GMT 3 Jul 85 


{Report on 4 July HEILONGJIANG RIBAO commentator's article: "Uphold the Unity Between 
Being Responsible for the Higher Authorities and Being Responsible for the Masses") 


[Text] The 4 July issue of HEILONGJIANG RIBAO carries on the front page, in a prominent 
position, a commentator's article entitled "Uphold the Unity Between Being Responsible 
for the Higher Authorities and Being Responsible for the Masses." The article states: 
Comrade Deng Xiaoping has recently stressed that all localities and departments, parti- 
cularly responsible comrades at all levels, should pay attention to uttering less idle 
talk and doing more concrete work. To better implement the instructives of Comrade 
Xiaoping, we should attend to a major issue, that is, to encourage leading cadres at all 
levels to serve the society and the masses, and actually unite the work of being respon- 
sible for the higher authorities with the work of being responsible for the masses. 
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The article states: Generally speaking, our cadres have been able to uphold the 
ideological line of seeking truth from facts, and have united the work of being 
responsible for the higher authorities and the work of being responsible for the masses. 
However, there is no denying the fact that among some localities and comrades, there 
really is such a tendency of separating the work of being responsible for the higher 
authorities from the work of being responsible for the masses. Some comrades have 
lowered the standards for solving problems and handling affairs, and have improperly 
handled the relations among the interests of the state, collectives, and individuals. 
To seek immediate interests for a part of the people and for their own units, some 
comrades have even betrayed the long-term interests of the people and the interests 

of the state. Such corrupt practices have seriously harmed the causes of the party and 
the people. Now that we have gained a bitter lesson from such practices, we should be 
resolute in checking them. 


The article stressed: In essence, the work of being responsible for the higher 
authorities completely conforms to the work of being responsible for the masses. 
Cadres at lower levels should undoubtedly be resolute in implementing the instructions 
and assignments from the higher authorities and should strive to strictly enforce 
orders and prohibitions. Under no circumstances should they go their own way in handling 
matters of principle. Meanwhile, cadres at lower levels should resolutely overcome 
vulgar practices of simply serving, pandering to, and fawning over higher authorities. 
In fact, those who only serve the higher authorities and are indifferent to the weal and 
woe of the masses and to various practical problems cannot begin to talk about being 
truly responsible for the higher authorities. 


The article states: The reason why some comrades are unable to unite the work of being 
responsible for the higher authorities with the work of being responsible for the masses 
is very complicated. Some comrades have failed to break with the leftist influence. 
Some comrades lack understanding of practical situations because they are reluctant to 
go deep into the realities of life to conduct investigation. Worse still, they refuse 
to study new things, and willingly serve as [words indistinct]. Affected by selfish 
ideas and personal considerations, some comrades' sense of wholeheartedly serving the 
people has become blunted. 


Another important reason for such corrupt practices is the wrong ideology and work style 
of some leaders at higher levels. Some leading cadres have demanded that their 
subordinates be obedient, and have been reluctant to heed opinions differing from their 
own. Some leading organs have perfunctorily investigated the work done by the units 

at the lower levels, and only listened to reports and summaries of their work. In 
assessing the performances of cadres, some leading organs have only checked whether 

or not they have successfully fulfilled the assignments from higher authorities and 

the tasks transmitted by higher authorities, while paying no attention to how many 
problems they have solved and how many concrete things they have done for the masses. 


In the final analysis, unity between the work of being responsible for the higher 
authorities and the work of being responsible for the masses is a matter regarding the 
mass idea and mass line. In speaking of unity, what should we stress? The answer is 
that we should stress the fundamental interests of the people. At present, we should 
stress the socialist four modernizations and the general task and goal defined by the 
12th CPC Congress. Our party should be responsible to the people. On his recent 
inspection tour of the remote border mountainous areas in Shanxi and Shaanxi Provinces, 
Comrade Hu Yaobang pointed out the necessity of uttering less idle talk and doing more 
concrete work. In my opinion, we should -- and this is very important -- go deep into 
the units at the lower and grass-roots levels more frequently in order to do more 
concrete work for the grass-roots units and for the masses. Without doing this, all 
efforts to extensively heed the voice of the masses, to sum up the experiences of the 
masses, and to discuss affairs together with the masses will be wasted. The remarks 
of Comrade Yaobang are very [words indistinct]. 
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The article states in conclusion: At present, the economic reform focusing on the urban 
economy is being carried out smoothly, and new situations and new problems are emerging 
one after another. This demands that we have a good style and attitude with regard to 
work. In line with the demand of combining the work of being responsible for the higher 
authorities with the work of being responsible for the masses, all localities, 
departments, and units should strengthen investigation and study. Through investigation 
and study, we should make our work become more penetrating, more solid, and more pain- 
staking, and make our work better serve the advancement of the four modernizations. 


JTLIN PROVINCE HOLDS CADRE REPLENISHMENT MiETING 


SKO80226 Changchun Jilin Provincial Service in Mandarin 2200 GMT 6 Jul 85 


[Excerpts] On 6 July, the provincial conference of directors of organizational depart- 
ments concluded in Changchun City. The major item on the conference's agenda was to 
study the issue of how to meet the demand of the new situation in order to further do 

a good job in building the third echelon of cadres. 


The conference held that it is imperative to build a reserve cadres’ contingent that is 
high in morality, ability, and quality; that is filled with supplementary members; that 
has a rational structure; that has personnel able to replenish posts at both higher 

and lower levels; that is able to meet the need of continuously readjusting leading 
bodies; that is able to meet the demand of building leading bodies on a long-term basis; 
and that can steadily bring about self-improvement. To this end, we should, first, 
further widen our field of vision and open more avenues in selecting talented personnel. 
Second, we should uphold the standard of personnel selection in the new historical 
period. Third, we should organically integrate training programs with personnel 
employment in order to provide various steps for them to grow to maturity in steeling 
themselves in practice and to bring about an overall improvement among cadres. 


At the conference, Wang Xianjin, deputy secretary of the provincial CPC Committee, 
delivered a speech, in which he pointed out: The current tasks we face are as follows: 
1) The building of the third echelon, and 2) the development of the ideology and work 
style of the existing leading bodies. 


Comrade Wang Xianjin emphatically pointed out: The work of building the third echelon 
has a vital bearing on the strategic task of bringing about long-term order and peace 
for the country and involves the need of readjusting existing leading bodies and 
building leading bodies on a long-term basis. The party committees at all levels must 
upgrade their understanding and grasp the work in a down-to-earth manner. 


We should strengthen leadership over the work of building the third echelon. Leading 
personnel should take personal charge of the work and strictly enforce the managerial 
system in this regard in order to vigorously conduct education on ideology in the 
third echelon. By providing them with training programs, educational activities, 

and opportunities for steeling themselves in practical work, we should enable them to 
gradually become good cadres who have ideals, a strong sense of party spirit, good 
work style, and a particular leadership ability. Only by so doing can we bring about 
new life and vigor to the leading bodies at all levels. 
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PARTY CONFERENCE DELEGATES ELECTED IN XINJIANG 


HKO60248 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 5 Jul 85 


[Text] The Fifth Enlarged Plenary Session of the Third Xinjiang Regional CPC Committee 
was convened in Urumqi on 5 July. The main agenda of the meeting is: 1) to elect the 
region's delegates to the national conference of party delegates; 2) to convey and dis- 
cuss the spirit of the central instructions; and 3) to sum up work in the first half of 
this year and make arrangements for work in the second half. 


Regional CPC Committee First Secretary Wang Enmao presided at the meeting this morning 
and made a speech. He gave an explanation on the election of delegates to the national 
conference of party delegates. After panel discussions, the meeting elected the dele- 
gates in the afternoon. 


XINJIANG CIRCULAR ON STABILIZING PRICE SITUATION 


HKO70355 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 6 Jul 85 


[Excerpts] The regional people's government recently issued a circular demanding that 
the government and price departments at all levels strengthen price work, promote price 
reform, and stabilize the price situation. 


The circular said: Xinjiang has made a relatively smooth start in price reforms this 
year. The social retail price index for the first quarter showed a 3.8 percent rise over 
the same period last year. This included a rise of 3.2 percent in nonstaple foods. The 
social retail price index in May showed a rise of 4.6 percent over the same month last 
year. These figures were all below the national averages. The region's markets are 
stable, people are calm, and the basic price situation is good. 


The current main problem is that certain enterprises and units have seized the chance of 
price reforms to indiscriminately hike prices and charges. The work of some state-owned 
foodstuff companies is not in accord with the current situation. They have not done well 
in playing their role in evening out supply and demand discrepancies and keeping prices 
steady. 


The circular says: Price reform involves broad fields and a strong sense of policy. It 
must be carried-out under leadership in a planned and measured way. Price readjustments 
and changes in the standards of charges levied must be strictly controlled. 


The circular stresses: Meat prices are now rising. All units must bring into full play 
the role of state-owned commercial departments as the main channel, actively take part in 
regulating the market, stabilize the market prices, and promote a drop in the prices. 


XINJIANG GOVERNMENT WARNS AGAINST SPECULATION 


HK101313 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 9 Jul 85 


[Exeerpts] The regional people's government recently issued a circular urging the re- 
gion's governments and administrative departments of industry and commerce at all levels 
to strengthen their market control and to resolutely ban the activities of speculating in 
important means of production, durable consumer goods, and consumer goods that are in 
short supply. 


I. 11 Jul 85 T 2 PRC REGIONAL AFFAIRS 
NORTHWEST REGION 


The circular cited the variety and categories of the important means of production, dur- 
able consumer goods, and consumer goods that are in short supply. Speculation is prohi- 
bited on these products and goods. 


The circular reiterated that only the state-run business organizations, industrial and 
commercial departments, supply and marketing cooperatives, and producers could deal in 
the wholesaling of these products and goods. No other unit or individual is allowed to 
engage in the operation, nor is anyone allowed to benefit himself by acting as a middle- 
man. 


The circular pointed out: In regard to trade in an area, we must strictly follow the 
regulations on pricing whenever the price of the products concerned is fixed by the 
state. No enterprise or individual is allowed to take advantage of reform or to exploit 
loopholes in the system of having various prices and means of readjustment. No enter- 
prise or individual is allowed to increase prices arbitrarily, to buy at a low price 

and sell at a high price by taking advantage of the assigned purchasing targets of the 
four modernizations, or to seek staggering profits by shipping the products to other 
places and by repeatedly passing higher prices onto others. Any act that violates the 
above is regarded as an act of speculation. Anyone who makes things convenient for such 
acts, including the provision of funds, bank accounts, checks, and transportation, is re- 
garded as taking part in speculation. 


The circular urged the administrative departments of industry and commerce at all levels 
to strengthen their market supervision. Coordinating with the banks, commodity price 
departments, and tax and auditing departments, they should resolutely ban speculation. 
The administrative departments of industry and commerce and commodity price departments 
of various localities are responsible for dealing with anyone who engaged in speculation 
in accordance with the regulations. 


XINJIANG MUSLIMS HEAD FOR MECCA ON PILGRIMAGES 


0W100931 Beijing XINHUA in English 0707 GMT 10 Jul 85 


[Text] Urumqi, July 10 (XINHUA) -- The first group of Moslems from the Xinjiang Uygur 
Autonomous Region left here today on pilgrimages to Mecca, Saudi Arabia. 


The autonomous regional officials said that more than 2,100 people will be visaed to go 
to Mecca between July 10 and August 5. The number is the highest in Xinjiang's history, 
an official from the local Nationalities Affairs Committee. Last year, only 330 people 
went. The Pilgrims include clergymen, peasants and herdsmen of the Uygur, Kazak, Kirgiz, 
Uzbek and five other ethnic groups. Most of them are over the age of 50. 


The official said that as the living standards of the local people have improved greatly 
over the past years, more and more people can go there on their own expenses. This was 

impossible before New China was founded in 1949 when only 20 to 30 rich Moslem landlords 
or merchants could afford the expensive journey. Better transport facilities have also 

stimulated the pilgrimage flow, the official said. 


The autonomous region has set up a special office to handleexist visas for local 
pilgrims. 


I, 11 Jul 85 CHINA Wl 
HONG KONG MEDIA ON CHINA 


FUTURE OF SINO-U.S. NUCLEAR AGREEMENT NOTED 


HK101446 Hong Kong HSIN WAN PAO in Chinese 10 Jul 85 p 1 


("New Talk" column: "Further Development of Sino-U.S. Nuclear Energy Agreement 
Anticipated"] 


[Text] Chinese Vice Premier Yao Yilin arrived in Moscow yesterday. He is the first 
Chinese Government leader of such a high rank to have visit and talks in Moscow in 
years. It was true that another Chinese vice premier, Li Peng, did visit the Soviet 
capital in March this year, but he went there just to pay last respects to Chernenko and 
only made preliminary contacts there. 


As we have learned from available reports, Yao Yilin's current visit is to fulfill at 
least three tasks. 


His first task is to sign the 1986-1990 5-year trade accord. Trade has been resumed 
between China and the Soviet Union in recent years and the trade volume totaled more 
than $1 billion last year. However, the new trade accord is to raise’ the trade volume 
in the next 5 years by a wide margin of more than $10 billion, that is to say, the 
import-export volume may total $2-3 billion a year. 


His second task is to open discussions with the Soviet authorities on finding ways of 
improving the efficiency of the aid projects that the Soviet Union built for China in 
the 1950's, including the Changchun No 1 automobile factory and the seamless steel pipe 
plant of the Anshan Iron and Steel Corporation (a large number of other projects were 
still under construction when Soviet specialists were recalled). The question of how 
to renew by joint efforts these enterprises built 30 years ago is finally placed on the 
agenda. 


The third task is to hold political talks, something beyond the field of economics and 
trade. The Soviet Union has just appointed a new foreign minister and it is reported 
that Gorbachev is now personally taking care of foreign affairs. Therefore, whether 
Yao Yilin will meet and hold talks with Gorbachev has become a focus of attention for 
the foreign media. 


While Yao Yilin is visiting the Soviet Union, Li Xiannian is scheduled to visit Canada 
and the United States. Whether the return visit to the United States by Li Xiannian 
as head of state (U.S. President Reagan visited China last spring) will bring about 
any development in the Sino-U.S. relations has also become a subject of concern in the 
world. 


It was reported this morning that Reagan intends to complete the process of approving 
the Sino-U.S. nuclear energy agreement in the future so as to facilitate the sale of 
U.S. nuclear reactors to China. Therefore, this issue will possibly be a topic of 
conversation during Reagan's forthcoming meeting with Li Xiannian. 


The Sino-U.S. nuclear energy agreement was a "publicity theme" during Reagan's visit 

to China this year. The agreement was then initialed in Beijing to signify the new 
developments in Sino-U.S. relations. However, "the tea cooled off as soon as the 
guest left." Reagan shelved the agreement after he returned home and has not mentioned 
it since then. It is said that the agreement was shelved because the U.S. Congress 
will not approve it until China provides guarantees that the imported nuclear reactors 
will only be used for "peaceful purpose." 


The key bottleneck for China's grand program of modernization rests on communications 
and energy. The country plans to explore nuclear power while developing thermal and 


hydroelectric power. 
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The authorities concerned have decided to build four nuclear power plants 
respectively at Qinshan, Zhejiang Province, Dapeng Wan, Guangdong Province, a certain 
spot in eastern China; and a certain spot in northern China; and to raise the total 
generating capacity of its nuclear power plants to 10 million kilowatts by the turn of 
the century. Now China is negotiating with different prospective suppliers for the 
purchase of nuclear power plant equipment. 


China has long been holding trade talks with Britain, France, and West Germany. During 
his visit to three West European countries last year, Premier Zhao Ziyang signed agree- 
ments on peaceful use of nuclear energy with Britain and West Germany respectively. 

Last week, after long negotiations, China and Japan initialed an agreement on cooper- 
ation in nuclear energy development which permits export of relevant equipment based 

on normal procedures. Reports from Tokyo said that Japan was also interested in joining 
the trade talks on the sale of equipment for the Dapeng Wan nuclear power plant. Both 
West European countries and Japan have managed to reach agreement with China on the 
question of "peaceful use" of nuclear energy. But some people in the United States still 
refuse to remove the obstacles. 


It is quite obvious that many countries are eager to export nuclear power plant 
equipment to China. There is no doubt that the United States is lagging behind others 
in the competition. If both China and the United States can give effect very soon to 
this agreement signed 14 months ago, it will be beneficial to both China, which wishes 
to mend its pace in the peaceful use of nuclear energy, and the United States, which is 
eager to assist American business firms in exporting nuclear reactors. 


CHIUSHIH NIENTAI ON REEVALUATION OF SPECIAL ZONES 


HK100905 Hong Kong CHIUSHIH NIENTAI in Chinese No 186 1 Jul 85 pp 60-63 


[Article by Liu Yuen-tu: "Shenzhen: Efforts Are Nullified, the Syringe for Blood 
Transfusions Is Pulled") 


{[Text] The Shenzhen Special Economic Zone, which was for a time an example for the 
whole country, has recently been checked and investigated by the central authorities. 
Its imports have been suspended and its efforts have been nullified. Moreover, the 
central authorities said that the "syringe" had to be pulled out and the "blood trans- 
fusion" had to be stopped. What was left was the rising "recreation" industry which can 
be regarded as a way for the special zone to make money. The problems are.... 
[preceding paragraph published in boldface] 


The Syringe for the Special Zone Should Be Pulled Out 


There have been hints in the past few months which show that Shenznen, which was once 
publicized as a "miracle" in opening up to the outside world, has already nearly become 
a "chicken bone” -- a thing of little value. 


One of the serious problems is that the construction funds for the construction of the 
Shenzhen Special Economic Zone have mainly depended on state blood transfusions for a 
long time. According to news from Beijing, it was reported by SHEKOU TONGXUN [SHEKOU 
LETTER] that when Yao Yilin, vice premier of the State Council, visited the Shekou 
industrial district on 25 April, he had a talk with Yuan Geng (general director of 

the Shekou industrial district). Yao Yilin held that it was impossible for the special 
economic zone to rely solely on long-term "blood transfusions" from the state for its 
economic development, and that the time seemed right to pull out the "syringe." Yuan 
Geng said: The "syringe" should not be pulled out all at once, otherwise, the special 
zone would "perish." Yao Yilin asked him: What do you think should be done? Yuan 
Geng answered: The amount of the blood transfusion can be reduced by 50 percent and 
then be further gradually reduced. This will help the special zone to restore the 
"functions" of its own organization. (This paragraph is cited from a report in the 


4 June issue of MING PAO.) 
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Before Yao Yilin said this about pulling out the "syringe," at the end of March when 
the NPC and CPPCC were in session, he and two other vice premiers, Li Peng and Tian 
Jiyun, gave an interview to Hong Kong and Macao reporters. When he talked about the 
special economic zones, Yao Yilin still said: "Very great achievements have been 
scored in the work in the special economic zones." His argument was: It is a fact 
that the whole nation has supported the special zones; for these zones have been 
developed from nothing and of course need the support of the whole nation.... No one 
will come to invest in the construction of the fundamental facilities. People will 
not come to invest and earn money until the fundamental construction has been completed." 
At the same time, Yao Yilin also mentioned the question of whether the special economic 
zones will be able to survive. He said: "What was said about special zones earning 
profits from areas at home was a fact. We can make calculation for these zones as 
follows: these zones have exported one-third of their products and sold two-thirds 

of their products at home. If they can manage to export two-thirds of their products 
and sell one-third of their products at home, then they will be able to survive...." 


From the above we can see that the leaders at the central level have already realized 
that at least at present the special zones cannot survive by themselves. The altern- 
atives for them to choose from are to continue the "blood transfusions," pull out the 
"syringe," or take the middle course and reduce the "blood transfusions." 


The Plan for a Special Zone Currency Has Been Aborted and That for a Second Border 
Has Been Suspended 


At the same time, the plan for the issuance of a special zone currency has been aborted 
and the plan for putting a second border into operation has been suspended. 


When Gu Mu, the state councillor who has been assigned by the CPC Central Committee 

to be in charge of the work of grasping the policies of opening up to the outside 
world, gave an interview to Hong Kong reporters at the end of last year, he said that 
the problem related to the special zone currency would perhaps be solved this year 
(1985). When this currency is in circulation, all other currencies including foreign 
exchange certificates and renminbi will be withdrawn from circulation in these zones. 
Foreign currencies will be allowed to be carried into these zones, but they should be 
exchanged at banks into the special zone currency. The date for the special zone border 
to go into operation has not been finalized. For most of the special zones and 
processing zones, there are management lines. The establishment of a special zone line 
for Shenzhen is aimed at exerting control over the special zone and ensuring that the 
materials and goods of the special zone can only be circulated within this zone. After 
the special zone management line goes into operation, we will exert strict administra- 
tion over this management line between the hinterland and the special economic zone. 


Even when Gu Mu came to Shenzhen last March to inspect the work, he said that this 

year the Shenzhen Special Economic Zone was going to carry out two major tasks: First, 

to make full preparations for the formal operation of the special zone management line; 
second, to make satisfactory preparations for the issuance of the special zone currency 

at the end of this year. 


However, when Gu Mu met shipping magnate Sir Yue-kong Pao (chairman of the board of 
the World-Wide Shpping Group), he said that the phenomenon of having three kinds of 
currencies simultaneously in circulation is detrimental to the construction of 

the special economic zones and they were studying and formulating a policy to counter 
this phenomenon. 
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One of the policies under consideration was the issuance of a special zone currency and 
they had to solicit the opinions of the people in various circles including both the 
positive and negative opinions both at home and abroad and make full preparations. They 
should act prudently and should not act rashly. Therefore, the proposed issuance of the 
special zone currency will be postponed. 


The suspension of one of the major tasks has already been announced, but it is more 
possible for the other -- the formal installation of the second border -- to be 
implemented. By mid-March, this management line around the special zone had already 
been checked and accepted by the Shenzhen second border project state examination and 
acceptance committee, which held that the project had met the requirements. The 
management rules for the operation of the second border concerning the entry and exit 
of personnel, goods, means of transportation, luggage, and mail between the special 
zone and other parts of the mainland are being formulated. Neither the special zone nor 
the other areas of the mainland favor this line, and those who have become rich through 
carrying goods to sell between the zone and the hinterland areas are particularly 
against this border. However, as it has taken 2 and 1/2 years to build, and as 135 
million yuan of the funds of the state has been invested in its construction, if it is 
decided not to use this border, perhaps many officials concerned will suffer the 
punishment of dismissal. 


Favorable Comments From the Central Authorities and the Special Zones Became Examples 


If we compare what central leaders have recently said about the special zones with what 
they said in the past, we will find a world of difference between their remarks. On the 
eve of the Spring Festival in 1983, Hu Yaobang conducted an inspection visit to Shenzhen 
and expressed a high opinion on the special economic zone: "You have already burst open 
with new prospect.” "You have relatively excellently fulfilled the tasks assigned by 
the central authorities." He gave the instruction that the special zones “should deal 
with special matters with special methods and new matters with new methods and adhere 

to our original stand but adopt entirely new methods." 


When Deng Xiaoping conducted an inspection tour in the south last January and February, 
he said: "It is I who suggested and the CPC Central Committee which approved the 
establishment of the special economic zones. I have to come to see personally whether 
this suggestion will succeed." Deng made an inspection tour to Zhuhai and Xiamen as 
well as Shenzhen, and he wrote an inscription for Shenzhen: "Shenzhen's development 
and experience has proved that our policy on the establishment of special economic 
zones is correct." After he returned to Beijing, he gave the instruction that the area 
of the Xiamen Special Economic Zone was too small and that the whole of Xiamen Island 
should be included in the special zone. At the same time, Deng also summed up the 
functions of the special economic zones: "The special zones are windows -- windows 

for technology imports, windows for introducing from abroad management knowhow and 
knowledge, and windows for the implementation of the policy of opening up to the outside 
world." 


The southern tour conducted by Deng Xiaoping also resulted in the opening of 14 coastal 
cities. According to Deng, the guiding thought for the establishment of the special 
economic zones and the implementation of the policy of opening up to the outside world 
"is not to tighten control but is to relax control." The decision on opening up the 14 
cities was made by referring to the "successful experience" gained in the special zones. 


The favorable comments made by the central leaders caused the special zones to become 
new examples for China in making propaganda about the open-door policy and the reform 
just like Dazai and Daqing in previous years. 
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There have been countless reports in Chinese newspapers and magazines about what has 
happened in the special zones. Urban construction in Shenzhen was described by 
RENMIN RIBAO as a “miracle in the modern history of construction" in our country. 
“Time means money and efficiency is our lifeline," a slogan posted in the streets in 
Shekou, was cited and commended as an inspensible spirit for the four modernizations. 
Books on experiences gained in the special economic zones have come off the press one 
after another. Among them is a book published by Hongqi Publishing House last year 
and entitled "Shenzhen Is Forging Ahead." Liang Xiang, secretary of the Shenzhen City 
CPC Committee wrote the book, Hu Yaobang handwrote the title, Deng Xiaoping and Hu 
Yaobang wrote inscriptions, and Gu Mu wrote a preface for the book. 


In the rush to learn from the special economic zones, the leaders of Shenzhen became 
examples of and could match Chen Yonggui of Dazai when Dazai was held as an example. 
At the get-together held to mark the opening of the coastal cities in Zhongnanhai last 
March and April, Liang Xiang, secretary of the Shenzhen City CPC Committee and Yuan 
Geng, general director in charge of Shekou's construction, briefed the participants on 
their experience. Gu Mu suggested that a study course be established in Shenzhen, in 
which Liang Xiang and Yuan Geng are to give lectures to the people who would be sent 
by the open cities to take the course. 


All Kinds of Problems Have Long Cropped Up 


Shenzhen appeared as a city with an "extremely fine situation" in the Chinese mass 
media, and the urban construction there, particularly the completion of the con- 
struction of high buildings, gave people an impression of prosperity. 


However, soon after the beginning of the development of Shenzhen, quite a few problems 
cropped up: for example, the failure to act in a very carefull and well-planned manner 
in introducing projects from abroad and the blindness in doing so; the excessive haste 
in requiring completion of basic construction projects and the beginning of above 
ground construction before the completion of the construction of the underground 
facilities; the rush to purchase goods for export to other areas and the resale of 
imported goods at a profit; the rampant illegal activities such as smuggling, embezzle- 
ment, bribery, speculation, and fraud. During the campaign to crack down on criminal 
economic activities in 1981, the CPC Central Committee gave the instruction: "The 
comrades who are fighting at the first front of opening up to the outside world must 
be even firmer," and "we cannot do without satisfactory development of the special 
zones and we must satisfactorily develop them. If we fail to do so, we will not be 
able to close our eyes when we die." 


These problems have never been thoroughly eliminated. Soon afterwards, the practice 
of reselling at a profit again spread very quickly and became increasingly rampant. 

At the beginning of 1983, the CPC Central Committee clarified 10 policies for the 
special zones including the policies related to the powers of examination and approval, 
the proportion of the products to be sold in the domestic market, arrangements for the 
import of goods used by those who import them, the granting of the power to import 

17 commodities controlled by the state. With the further relaxation of control, 
Shenzhen has become a resale base. 


Even in books and journals published at home, quite a few references to the phenomena 
and essence of Shenzhen's development can be found. In the book entitled "China's 
Special Economic Zones," published by the Guangzhou branch of the Science Populari- 
zation Publishing House last August (edited by Zhao Yuanhao and Chen Zhaobin of the 
Hong Kong, Macao, and Special Zones Economic Research Institute of Jinan University), 
we can find the following data: 
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1. Concerning the drawing in of foreign investment: From 1979 to 1983, more than 
1,600 contracts were signed, involving a total of over HK$13 billion of investment, 

but in which only HK$2.3 was actually spent; and in the first 6 montths of 1985, over 
500 contracts were signed which involved an additional foreign investment of HK$1.8 bil- 
lion, but in this period the amount of actual foreign investment was less than HK$600 
million. The situation that has emerged is "a large amount of investment" (by 1983, 

the actual investment accounted for only 20 percent of the contracted investment). 
Moreover, "only a very small percentage of projects" were technology-intensive or 
relatively advanced. 


2. Concerning capital construction, by 1983, the accumulated investment in capital con- 
struction totaled 1.9 billion yuan (renminbi). The major sources for this investment 
were the investment of the various ministries of the state, the investment of the prov- 
ince, and the funds raised by the city in a unified manner. (These sources contributed 
67 percent of the total investment in 1982 and 70 percent in 1983.) 


3. Concerning residential housing construction, by the first half of 1984, more than 
800 buildings of less than 17 storys had been built in the new urban area and a total 
of 1 million square meters of buildings of more than 17 storys have been completed. An 
extremely great percentage of those who have bought property in the special zone are 
Hong Kong and Macao compatriots and Overseas Chinese; for they buy property in the 
zone for their relatives in our country to live in. By the end of 1983, more than 
2,300 families had moved into the property purchased in Shenzhen and the estimated 
figure for 1984 was 4,400 families. 


4. Concerning industrial production, the industrial output value rose sharply from 

60 million yuan (renminbi) in 1978 to 720 million yuan in 1983. From 1979 to the first 
half of 1983, the exports of industrial goods earned HK$720 million of foreign exchange. 
We have no figures::available for the domestic sales of industrial products. However, 
according to the statistics of the financial and commercial department of Shenzhen 
City, in 1983, purchases of local industrial products accounted for 22 percent of the 
total purchases in the city. 


5. Concerning the volume of currency circulation, Hong Kong dollars, foreign exchange 
certificates, and renminbi are simultaneously in circulation in Shenzhen. According to 
an analysis by the Shenzhen branch of the People's Bank of China of the data about the 
cash income from social commodity retail sales, the market share for renminbi has been 
reduced year by year (it was 73 percent in 1980, 65 percent in 1981, 57 percent in 1982, 
and 31 percent in 1983). An analysis of the volume of currency in circulation in the 
market shows that the ratio of renminbi to foreign exchange certificates in circulation 
was 3 to 1 in 1983, 1.85 to 1 in 1982, and 1.09 to 1 in 1983. The black market for 
foreign exchange has long been known to all and Shenzhen's foreign exchange income has 
dropped sharply in the past few years. According to our estimate (at the middle of 
1984) free foreign exchange in the hands of Shenzhen residents totaled about HK$300 
million. 


The recent reports in various media have shown that Shenzhen's problems have been much 
more serious than what was mentioned above. 


Yao Yilin mentioned in addition to the facts that the special zones have relied on the 
support of the whole country for their construction and that the special zones have 
earned money from domestic areas by selling two-thirds of their goods to these areas; 
that in order to survive, the special zones had to "earn foreign exchange in stead of 
spending the foreign exchange supplied by the state." We can infer from this that at 
present the special zones have a deficit of foreign payments. 
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Yao Yilin also said that we had to solve two problems: 1) smuggling and the evasion of 
customs duties. Smuggling has disturbed the market in Hong Kong and is detrimental to 
Guangdong as well as to the whole country; 2) illegal exchange of foreign currency, in 
other words, the trading of foreign exchange on the black market. 


Similarly, after Zhao Ziyang made an inspection tour in the Zhu Jiang delta and the 
Chang Jiang delta, he also put forth two major problems for the coastal areas in his 
report to the Central Committee last January: 1) the shortage of electricity; 2) the 
foreign payments deficit. Concerning the latter problem, as Guangzhou, Shenzhen, Zhuhai, 
and other areas sold domestically most of the products produced by imported equipment and 
raw materials, there was a shortage of foreign exchange in these areas and the black 
market ran rampant there. If we fail to solve this problem promptly, the shortage will 
continue to worsen and affect the stability of the renminbi. Making money by selling 
"foreign goods" produced at home with imported equipment and raw materials will not do! 
The good times will not last long if we earn windfall profits by rashly spending foreign 
exchange to import high-grade consumer goods! 


Perhaps the situation is so chaotic that it is hard to calculate how much of a blood 
transfusion the state has provided for Shenzhen's construction and how much foreign 
exchange has been lost owing to rashly importing goods. Moreover, Shenzhen's problems 
have also involved other areas in the country. Hainan Island, an area which committed 
serious mistakes in importing vehicles and reselling them at a profit, has been deeply 
involved. According to a PLA deputy to the mid-May session of the Guangdong Provincial 
People's Congress, a unit on Hainan Island once withdrew 1 million yuaa in cash from the 
bank and carried the money by car to Shenzhen and other areas to illegally purchase 
foreign currencies. People from other areas at home also regarded Shenzhen as a 
"treasure bowl" and rushed to profiteer there. 


Privileges Have Been Revoked. Therefore How Is Shenzhen To Counter This Change in the 
Policy 


The situation that has emerged 5 years after Shenzhen was opened is the opposite of what 
had been expected. Originally, Shenzhen was required to introduce advanced technology 
from abroad, draw in foreign funds, earn foreign exchange through exports, and build up 
both material and spiritual civilizations, but this plan has ended in the special zone 
living on blood transfusions from the state instead of carrying out a hard struggle to 
survive and the state suffering heavy losses of foreign exchange. 


Because of the heavy foreign exchange losses during the past few months, the authorities 
in Beijing have issued orders for the imposition of strict controls and have adopted a 
series of measures. First, they sent work teams to make a thorough investigation and 
inspection in Hainan Island and the special zones and banned currency transactions by 
any unit. Next, they issued a document to reduce imports, ordered the trade organiza- 
tions stationed in Hong Kong to report to the authorities on the foreign exchange held 
by these organizations, and changed the percentage of retained foreign exchange for the 
exports of the special zones (in the past, the special zones were allowed to retain 

70 percent and deliver to the upper level only 30 percent of the foreign exchange that 
they had earned through their exports). Since last March, this policy has been changed 
and the special zones have to deliver 70 percent and retain only 30 percent of the 
foreign exchange that they earn through their exports. This means that nearly all 
privileges have been revoked. 
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It was originally decided that after these measures were made known to the lower levels 
the foreign exchange of Shenzhen and Zhuhai would be unfrozen as of June. But the 
present situation is that after the investigation foreign exchange on hand can be spent, 
but there continues to be strict control over the foreign exchange quota allocated by 
the state (the amount of foreign exhcange allocated by the state.) An application for 
spending this kind of foreign exchange has to “pass three barriers." First, a written 
approval should be obtained from the Ministry of Foreign Economic Relations and Trade; 
next, an explanation of the purpose in spending the foreign exchange should be given to 
the State Planning Commission which is in charge of striking an all-round balance; and 
finally, prices should be examined and approved by the foreign trade departments. In 
the past, the local government could make a decision on spending on its own, but now 
there are three separate barriers to strengthen control. 


These measures for strengthening control have already made the special zones equal to 
other areas. Since the opening of the 14 cities and then the opening of the 3 coastal 
delta economic zones, even hinterland provinces and cities have announced the prefer- 
ential terms that they will give for projects introduced from abroad and that are similar 
to those given by the special zones. As a result, nearly all the country is a special 
zone, and there is nothing "special" in the special zones. Moreover, other areas will 
vie with one another to copy the measures that the special zones have adopted. 


However, there is still one thing special for Shenzhen; that is, it is ahead of the 
hinterlands in doing everything. It is said that the industry that makes money most 
easily is the gambling industry. Therefore, a casino went into operation in Shenzhen in 
early June. Its business prospers, but it is a pity that it is too small. Some people 
put forth the idea of setting up another casino and even wanted to establish a race- 
course. They chose Wushiyan for the site of the racecourse. However, as the place is 
an hour's drive from the heart of Shenzhen City, some people felt that it is too remote 
to attract Hong Kong and foreign gamblers. Others suggested that the racecourse should 
be set up at Yin Hu, 7 km from the city center. It seems that horse races will be 
smoothly introduced from abroad. Other areas that are planning to set up casinos are 
Zhuhai, Zhongshan, Hainan Island, and Taishan. At the end of last year, Hainan Island 
planned to draw in foreign capital for the establishment of a "yellow lamp island," but 
this plan was suspended as the island was checked and punished for the incident of im- 
porting automobiles at the beginning of this year. As for Taishan, it is said that an 
American casino in Reno has sent people to make an “inspection" tour in Taishan. 


In the future, this "recreation" industry will perhaps become one aspect of the “all- 
round" development of the Shenzhen Special Economic Zone. Perhaps, this will become 
another rising sector to replace the import and resale of goods at a profit, exports of 
parallel goods, and speculation and illegal trafficking in foreign exchange. The 
question if whether there will be another campaign to eliminate "pollution" after the 
privileges have been revoked and the "syringe" has been pulled. 


INTERVIEW WITH SHENZHEN SECRETARY GENERAL 


HKO20433 Hong Kong SOUTH CHINA MORNING POST (Business News supplement) in English 
2 Jul 85 pl 


[By Albert Chan] 
[Text] Chinese leader Mr Deng Xiaoping's remarks on the operations of the Shenzhen 


Special Economic Zone are unlikely to affect its bold economic experiments and future 
administrative strategy. 
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Mr Deng reportedly told a visiting Algerian delegation on Saturday the success of the 
zone “has yet to be proven." 


He added: "We hope it will succeed. But if it fails we can draw lessons from it." 


Senior municipal officials in Shenzhen believe Mr Deng's remarks were meant to remind 
senior cadres not to get carried away by the zone's past achievements. Luring foreign 
investment into Shenzhen will remain the top priority for the zone's administration, 
they said. 


In an interview, the secretary-general of the Shenzhen zone, Mr Zou Erkang, said Mr 
Deng's remarks could be taken as an indication that he wants room left for Beijing 
to promote the special economic zone concept to visiting foreign leaders and digni- 
taries. But Mr Zou said he believes the remarks were not intended to discredit the 
degree of success achieved by the zone. 


"This is an encouragement rather than an indictment," said Mr Zou. He added: "The 
government would not go ahead with the opening of 14 coastal cities if the Shenzhen 
experiment had gone- wrong." China announced early last year it was opening up 14 
cities along its eastern coast to foreign investment by offering better terms. 


Mr Zou admitted that because of stringent, nationwide controls on foreign currency 
spending, the budget earmarked for the zone's infrastructural development this year 
had been cut 33 percent. From 2.5 billion renminbi (HK$6.75 billion), the budget 
has been reduced to 1.68 billion renminbi, he said. 


Mr Zou also conceded that Shenzhen's experiment had experienced some shortcomings, 
adding there was plenty of room for improvement on its bumpy road to modernisation. 

He said the difficulty of exercising monetary controls remains the most serious problem 
in the zone. The confusion caused by the circulation of no less than three currencies -- 
renminbi, foreign exchange certificates and Hong Kong dollars -- in the zone, and 
other open cities, such as Guangzhou, has come under repeated attacks in China and 
abroad. 


The proposal to solve this problem by introducing a new zone currency has been under 
discussion for three years. Mr Zou said the possible adverse effects of the fluctuating 
international market, as the zone forges closer ties with foreign countries, is also 
causing anxiety. Shenzhen, as well as other zones in China, have been criticised for 
failing to develop export-led economies. 


Mr Zou said the difficulty lies in the quality of goods produced and the fact that 
consumers in foreign countries prefer famous brands to little-known China-made 
products. Another problem which has been high lighted by many Chinese leaders is the 
"bad influences" brought in by the expanding foreign trade activities. 


FURTHER REPORT ON SHENZHEN'S DIFFICULTIES 


HKO10339 Hong Kong SOUTH CHINA MORNING POST in English 1 Jul 85 p 8 


[By David Chen] 


[Text] China's supreme leader, Mr Deng Xiaoping, has declared that the success of 
the Shenzhen special economic zone [SEZ] “has yet to be proven." The statement, made 
to a visiting Algerian group, has come as something of a shock as only 18 months 

ago Mr Deng had endorsed the SEZ as a singular accomplishment. 
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Not only was Mr Deng far less enthusiastic about the SEZ, but he also hinted at 
possible failure of the experiment. Describing the zone as "a new phenomenon of 
socialism" and "a pilot project," Mr Deng told his guests: "We hope it will succeed. 
But if it fails, we can draw lessons from it." 


Mr Deng's remarks, reported by the NEW CHINA NEWS AGENCY which headlined the item 
with "Shenzhen's Success Not Yet Proved, Says Deng" somewhat dampened the exhilarating 
feeling of the guests, who claimed they had been “very impressed" by the zone's 
“vigorous growth." 


This was the first time that any Chinese leader expressed uncertainty about the the SEZ 
experiment. Since it was conceived and came into being in the late 1970's, the 
Shenzhen Zone has been hailed as a successful example of China's .:ew open-door policy, 
with the very fast development in all sectors,helped largely by Hong Kong and Macao 
entrepreneurs. Many prominent visitors from other countries, including those from 

the Soviet Union and North Korea, have »laced Shenzhen on their itinerary and praised 
the zone's success. 


But as the years passed, the defects of the zone began to manifest themselves and when 
rampant corruption and inflation were the order of the day, there were calls for a 
close examination to how the zone is being run. 


Despite the calls, the situation became worse and smuggling, illicit currency exchanges 
and other economic crimes were so commonplace that proposals were made to introduce 2 
new currency for the SEZ to check these crimes. The proposals were, however, met with 
strong opposition and are today still under study by the central authorities, if not 
already shelved. 


Early this year, Mr Deng toured the two SEZ of Shenzhen and Zhuhai. On the surface, he 
appeared to be praising the two zones. Of Zhuhai, Mr Deng said it was "doing fine." 
With regard to Shenzhen, he declared: "The development and experience of Shenzhen have 
proved the correctness of the policy in establishing special economic zones." 


Shenzhen officials bathed themselves in Mr Deng's apparently encouraging remarks until 
one of the top party leaders, disciplinarian Mr Bo Yibo, came south and rebuked the 
officials in no uncertain terms for the multitude of mistakes and rampant economic 
crimes in the zone. 


In essence, he told Shenzhen officials that while Mr Deng was praising Zhuhai for its 
accomplishment, he was not necessarily doing so as regards Shenzhen. If Shenzhen had 
achieved anything, it was not necessarily the effort of the Shenzhen officials but 
was due more to the "correctness" of the state SEZ policies. 


Mr Deng’s remarks made yesterday appeared to have signalled a further pullback on the 
policy. They also came two days after the closure of an illegal casino in a hotel 
following a series of complaints. 


The casino and the mayor of the municipality, Mr Liang Xiang, declared to a group 
of visiting Hong Kong journalists yesterday that gambling would never be allowed in the 
special economic zone. 


Mr Liang also disclosed that some people in Macao had applied to the SEZ for a gambling 
licence and he had written back to say this was impossible. 
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The mayor, who early this year was reported to have told 2 seminar that the Shenzhen 
special currency would be issued later this year, now said that the matter was still 
under consideration in Beijing. He denied a Hong Kong report that it would be intro- 
duced in November. 


The caution withwhich the mayor approached the subject suggested that the zone has now 
come under very close scrutiny by the central authorities. Now that Mr Deng has him- 
self cast some doubt over the surcess of the experiment, observers bellieve that more 
stringent measures to check some of the blatant malpractices would be meted out in the 
weeks to come. 


CASINOS, BROTHELS PROHIBITED IN SHENZHEN 


HD280209 Hong Kong HSIN WAN PAO in Chinese 27 Jun 85 p 1 
{Report: "Shenzhen Will Not Permit Casinos or Brothels"] 


[Text] Zou Erkang, member of the Shenzhen City committee Standing committee, emphasized 
two points on opening casinos in Shenzhen in an interview with the reporter of this 
paper. They are: 


1. It is absolutely prohibited to open casinos or brothels in Shenzhen, because this 
does not conform with the principle of our socialist system. 


2. We will resolutely ban casinos or brothels run by any person or group. 


In addition, he said: A casino set up in the Shenzhenwan Hotel was shut down a few 
days ago, and will not be reopened. 


In answering the questions of our reporter today, Yeh Jung-sheng, executive of the 
tourist department under the Hong Kong New World Group said: The Shenzhenwan Hotel 
is under the management of the Hong Kong New World Group. But according to Yeh Jung- 
sheng, the casino in question was invested in by a so-called Hsipo Company. He said: 
"The casino set up in the Shenzhenwan Hotel lasted some 10 days, and it was run only 
on an experimental basis. It was later found that it violated Chinese law, and it 
stopped operation on 18 June." 


Not long ago several Hong Kong newspapers carried a notice from the Hsipo Company, 
which read: "The casino of the ‘Adult Amusement Center" set up on the second floor of 
the Shenzhenwan Hotel begins operation on 8 June, and admittance is to foreigners and 
tourists from Hong Kong and Macao only. There are 7 poker tables, 2 dice tables, 2 
baccarat tables, 2 mino-baccarat tables, 2 tables for dominoes, and around 60 slot- 
machines. The host of the casino will send special cars to carry guests to the casino 
from the back entrance of the Peninsula Hotel in Tsim Sha Tsui; and special cars will 
be arranged to meet guests from Hong Kong and Macao at Shekou when they arrive there by 
hydrofoil from Tak Kok Tsui ferry pier." 


In addition, the notice of the Hsipo Company said: "Chips are used in the casino at 
the Hong Kong dollar standard. The Chips won can be promptly converted into cash or 
checks in payment by banks in Hong Kong." 


The Hsipo Company claimed that it had collected HK$25 million for investment in the 

casino, and had taken an active part in raising capital by floating shares, at half 

a million dollars per share. The reporter attempted to contact a responsible person 
of the Hsipo Company today, but failed. 
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The following is learned from the responsible person concerned of Shenzhen City: 


The casino set up in the fast-food room in the amusement center on the second floor of 
the Shenzhenwan Hotel sent in its application for opening to the Shahe District Public 
Security Department, and the purpose of its application was to open an "adult amusement 


room,” and the relevant clauses stipulated that no gambling activities were to be carried 
out. 


Later, the hotel imported over 10,000 packs of poker cards from Hong Kong and Macao, 
along with other instruments for gambling, while a number of people familiar with the 
casino trade were recruited to handle its operation. Thus, the casino, in the guise of 
an "adult amusement center," becan operation on 9 June. The hotel management sent cars 
to the Shenzhen railway station and Shekou ferry pier to solicit gamblers. The casino 
was open 12 hours a day and 16 hours during holidays. It was stipulated that people 
above the age of 18 holding tourist certificates or foreign passports were allowed ad- 
mittance. According to statistics, more than 2000 people went into the casino on 1 day 
alone. 


On 18 June, the casino promptly stopped operations in face of the tough attitude of the 
top echelon of the Shenzhen government. The responsible person of Shenzhen City has 
acknowledged slackness in handling the incident at the initial stage. When the reporter 
went to the casino in the Shenzhewan Hotel, he found the door leading into the 3,000 
square feet room was well locked, with only a few workers keeping watch. Outside the 
casino was this notice: "Operations temporarily suspended for urgent repairs." 


XU JIATUN AT HONGQI'S SHENZHEN OFFICE OPENING 


HK300200 Hong Kong TA KUNG PAO in Chinese 30 Jun 85 p 4 
{"Special Dispatch": "Opening of HONGQI Reporters’ Center at Shenzhen"] 


[Text] At the opening ceremony of the HONGQI Shenzhen reporters" center and office held 
yesterday, Xu Jiatun, director of XINHUA NEWS AGENCY Hong Kong branch, said that the 
special economic zone is a new attempt to make use of capitalism to build socialism. 
While making a stucy of the special economic zone, he hopes that HONGQI can also make use 
of its Shenzhen reporters to conduct investigations and studies of Hong Kong's affairs, 
study Hong Kong's capitalist status quo, and learn how to appropriately handle the quest- 
ion of Hong Kong under the concept of "one country, two systems." 


The inauguration of HONGQI's Shenzhen reporters station and office was held in Shenzhen 
Xinguan Guesthouse yesterday morning. Responsible persons of Guangdong, Shenzhen, and 
Zhuhai attended the ceremory. 


At the ceremony, Xiong Fu, chief of staff of HONGQI, said that the construction experience 
of the Shenzhen Special Economic Zone is extremely valuable; it has opened up a way for 
them to study the building of socialism with Chinese characteristics and a series of 
theories. As a result, they have chosen Shenzhen Special Economic Zone to set up 
HONGQI's first reporters’ center in the country. Xiong Fu said that all personnel of the 
HONGQI editorial department will be rotated to the reporters' center to engage in the 
study of the construction theory of the special economic zones, including Shenzhen, 
Zhuhai, Shantou, and Xiamen. 


Xu Jiatun, director of XINHUA NEWS AGENCY Hong Kong branch, was invited to address the 
opening ceremony. He said that he was confident in Hong Kong's future and believed that 
Hong Kong can maintain stability and prosperity as well as make contributions to the 
building of cShina's four modernizations. 
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He pointed out: Our task at present is to understand and make the most of Hong Kong. 
In addition, the compatriots in Hong Kong should also make an effort to understand the 
mainland. 


While discussing the construction experience of the special economic zone, Xu Jiatun 
said that the special economic zone is a new emerging thing. Although we have encount- 
ered some problems in the course of deliberation, the matter as a whole is successful 
and the construction experience is valuable. 


Liang Xiang, mayor of Shenzhen, and Yang Yingbin, Standing Committee member of the 
Guangdong Provincial CPC Committee, also delivered speeches of congratulations. The 
Zhuhai City CPC Committee and government sent a congratulatory letter to HONGQI's 
Shenzhen reporter's center. 


SHENZHEN TRYING TO CURB PROPERTY RENTING 
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[Text] In a bid to curb property renting, the Shenzhen authorities have decided to 
tax rented premises. Beginning this month, depending on the size of a house or flat, 
landlords will have to pay 18 to 80 percent of received rental as taxes. 


The Shenzhen authorities have told landlords the tax was to "further restrict individ- 
uals from building houses for renting, set up an orderly process of property renting and 
improve urban construction and management." 


Observers noted that in the past few years the Shenzhen authorities have been encourag- 
ing overseas Chinese to buy flats in the Special Economic Zone for their mainland 
relatives to live in. But the objective of the exercise is lost as more and more people 
rent out their flats or houses for income. 


Under the new decree, where the size of a house or a flat is less than 100 sq. metres 
and its monthly rent is less than five renminbi per sq. metre, the tax is 18 percent of 
rental. 


The rates are progressively higher for larger premises with the highest rate being 80 
percent for a flat or house that is larger than 350 sq. metres and has a monthly rent 
of more than 12 renminbi per sq. metre. 


The decree does not apply to properties bought or built by foreigners and those bought 
or built by Overseas Chinese and Hong Kong and Macao compatriots before they left the 
territory. 


The tax for such premises is a flat rate of 18 percent. 


The decree also stipulates that landlords cannot pass on the tax to tenants. 


Collaboration between landlord and tenant to evade taxation will be punishable by a 
maximum fine of $5,000. 
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